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Cities Service Company 





Subsidiaries 


ALLIANCE GAS & POWER CO., Alliance, Ohio 
AMARILLO STREET RAILWAY CO., Amarillo, Texas 


ARKANSAS VALLEY GAS CO., Arkansas City, Kansas 
ATHENS RAILWAY & ELECTRIC CO., Athens, Ga. 
BARTLESVILLE GAS & OIL CO., Bartlesville, Okla. 


BARTLESVILLE INTERURBAN RAILWAY CO., Bartlesville 
and Dewey, Okla. 


BEREA PIPE LINE CO., Berea, Ohio 

BRISTOL GAS & ELECTRIC CO., Bristol, Va.-Tenn. 

BRUSH ELECTRIC CO., Galveston, Texas 

CENTRAL OHIO GAS & ELECTRIC CO., wm six sub- 
sidiaries 

CITY LIGHT & TRACTION CO., Sedalia, Mo. 

CITY LIGHT & WATER CO., Amarillo, Texas 


CREW LEVICK CO., Philadelphia, Pa. 

CUMBERLAND & WESTERNPORT ELECTRIC RY. CO., 
Cumberland, Md., and seven other communities 

DANBURY & BETHEL GAS & ELECTRIC LIGHT CO., Dan- 
bury, Brookfield and Bethel, Conn. 

DENVER GAS & ELECTRIC LIGHT CO., Denver, Colo., and 
six other communities 


DOMINION GAS COMPANY, with seven subsidiaries. Sup- 
plies natural gas to Hamilton, Brantford, Galt, St. Cathe- 
rines, Woodstock and numerous other communities in 
Ontario. 


DURHAM TRACTION COMPANY, Durham, N. C. 
ELECTRIC BOND DEPOSIT CO. 


EMPIRE DISTRICT ELECTRIC COMPANY 
Empire District Electric Co. of Oklahoma 
Carthage Gas Company 
Webb City & Carterville Gas Co. 
Joplin, Webb City, Carterville, Carthage, Mo., and ten 
other communities in Missouri and Kansas 


EMPIRE GAS & FUEL COMPANY (Del.), with fifteen sub- 
sidiaries. Produces and distributes natural gas in Okla- 
homa and Kansas, and also has important oil interests. 


EMPIRE GASOLINE CO., Kansas and Oklahoma 
EMPIRE OIL & GAS COMPANY, Kentucky 
EMPIRE PETROLEUM COMPANY, Oklahoma 
EMPIRE REFINING CO., with three subsidiaries 


Cushing, Okmulgee, Oklahoma City, Ponca City, Okla., . 


and Gainesville, Texas 
FRANKLIN COUNTY PIPELINE CO., Ottawa, Kansas 
FREMONT GAS, ELECTRIC LIGHT & POWER CO., Fre- 
mont, Neb. 


- 


& COMPANY 
Fiscal Agents of Cities Service 


GLENWOOD NATURAL GAS CO., Ltd., Field Company in 
Ontario 

KNOXVILLE GAS CO., Knoxville and Park, Tenn. 

LEBANON GAS & FUEL CO., Lebanon, Pa., and two other 
communities 


LINCOLN GAS & ELECTRIC LIGHT CO., Lincoln, Neb., 
and two other communities 


LORAIN COUNTY ELECTRIC CO., Elyria and Lorain, Ohio 


MANUFACTURERS NATURAL GAS CO., Ltd., Pipeline Co. 
in Ontario 


MASSILLON ELECTRIC & GAS CO., Massillon, Ohio, and 
four other communities 


MERIDIAN LIGHT & RAILWAY CO. 
Hattiesburg Traction Co. 
Meritlian and Hattiesburg, Miss. 


MONTGOMERY LIGHT & WATER POWER CO., Montgom- 
ery, Ala. 

PUEBLO GAS & FUEL COMPANY, Pueblo, Colo. 

RESERVE GAS CO., Field Company in Oklahoma 


ST. JOSEPH RAILWAY, LIGHT, HEAT & POWER CO., 
St. Joseph and Savannah, Mo. 


SALINA LIGHT, POWER & GAS CO., Salina, Kansas 
SENTINEL OIL & GAS CO., Ottawa, Kansas 


SOUTHERN ONTARIO GAS CO., Ltd, Pipeline Co. in 
Ontario 


SOUTHWESTERN OKLAHOMA GAS & FUEL CO., Pipeline 
Co. in Oklahoma 


SPOKANE GAS & FUEL CO., Sie Wash. 


STANDARD ASPHALT & REFINING CO., Independence, 
Kansas 


SUMMIT COUNTY POWER CO., Dillon, Colo. 


TOLEDO TRACTION, LIGHT & POWER CO., with seven 
subsidiaries. Serves Toledo, Ohio, and eleven other 
communities in Ohio and Michigan. 


TRUMBULL PUBLIC SERVICE CO., Warren and Niles, 
Ohio, and five other communities 


UNITED WATER, GAS & ELECTRIC CO., Hutchinson, 
Nickerson and Lyons, Kansas 

VENTURE OIL CO., Morral, Ohio 

WASHITA GAS & FUEL CO., Field Company in Oklahoma 

WATAUGA POWER CO., Hydro-electric Generating Com- 
pany in Tennessee 

WESTERN DISTRIBUTING CO., twenty communities in 
Kansas 


WESTERN OKLAHOMA GAS & FUEL CO., Duncan, Lawton 
and Marlow, Okla. 
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Company and Engineers, Opera- 
tors and Managers of the 
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Thanksgiving 


There are numerous blessings for which we 
may feel grateful and offer up thanks to the 
Supreme Being on next Thursday that He, in 
His gracious omniscience, has accorded us. 
Among them I can mention one upon which 
all our hearts are united and that is the unity 
of unselfish patriotism for the great cause of 
Humanity to which we have pledged our 
National honor. 


The Call came to us to prove to the whole 
world that our country placed the love of lib- 
erty, the interest of the weak, and the finer 
side of human character, above all thought of 
personal gain, and we faltered not. Under 
the guidance of a great leader, we took up the 
shield and our place in the phalanx con- 
secrated to the cause of Mankind. There we 
shall remain until assured that the world is 
again safe for Liberty, Democracy and world- 
wide, equal Opportunity. 


For this hallowed opportunity to revitalize the 
highest ideals of a free Government, wherein 
the spirit of men can aspire without restraint 
to the highest pinnacle of ambition, let us be 
sincerely thankful. It is God’s given test to 
men to develop all that is tender, loyal and 
unselfish in their nature. 


Louis Guenther. 




















THE SPIRIT OF THE TIMES. 
My Country First, My Business Afterward, This Was 
the Main Thought Occupying the Banker. 


By Lous Guenther. 


For the highest expression of fealty to the na- 
tion’s interests it was not necessary to seek further 
than among the host of investment bankers assem- 
bled in their sixth annual convention at Baltimore. 
It was not simply a lip loyalty they displayed, but a 
loyalty which they have already backed up by sac- 
rificial acts. The very surroundings enveloping 
these bankers seemed to breathe the self-evident 
signs of their willingness to give of themselves and 
of their substance all that their Government de- 
manded, not only without a murmur, but eagerly. 
“My nation first, my business afterward”—that was 
the thought uppermost in their minds and found ex- 
pression at every opportunity that arose for its 
utterance, : 

Our people cannot help but appreciate this en- 
nobling spirit of patriotism the more they come to 
learn what these mén at Baltimore have already 
done toward assuring the success of our war for 
universal liberty. They have contributed more 
than their bit. They had postponed the convention 


so that none of them would be called away from 





their duty of selling Liberty Bonds. It was neces- 
sary to raise nearly five billions of dollars, and they 
took off their coats and without any compensation 
and by putting back of their energies their own cap- 
ital they succeeded in making the second Loan a 
huge success. For their reward they received the 
thanks of the Government, which meant to them 
much more than gain—they all realized that they 
are in the Second Line of Defense, the line which 
is raising the materials of war and is assuring suc- 
cess and encouragement to the boys in the actual 
fighting line. 

Many men who have attended former conven- 
tions were not there. Where they are is not neces- 
sary to ask—they are at the front. Proudly, said 
the President of the Association, the majority of 
these members did not wait until drafted, but vol- 
unteered their services when the first bugle call to 
arms was sounded ; they threw aside their vestment 
of riches and are now brothers to the men from the 
farm and from the loom, fighting as eagerly as they 
in the great cause which has actuated our war. 

One cannot help but bow with reverence to such 
an ennobling spirit, which emphasizes the finest 
fiber of character and a complete dissociation from 
all selfish promptings. 





THE WORK AHEAD. 
Bankers Told by Incoming President Warren S. Hayden 
What the Duties of His Post Mean. 


“Election to your presidency is a call to work and 
it speaks your faith that the chosen man will do the 
work to which he is called.” In these impressive 
words Warren S. Hayden, the newly elected presi- 
dent of the Investment Bankers’ Association pledged 
himself to employ his unusual abilities to the further- 
ance of the interests of the Investment Bankers’ Asso- 
ciation. There is no doubt that under his guidance 
the Association will continue to make the rapid prog- 
ress as a constructive force in American finance which 
it has already made under his three able predeces- 
sors, Caldwell, Leach and Franklin. 

Hayden is a product of the West. He will carry 
into his work the virility and the optimism which is 
so characteristic of his section of the nation. There 
can be no fears that there will be any falling away 
from the standards of the past, for he will keep them 
planted on the very crest of public confidence, where 
they are already placed. 

In his speech the banker, accepting the signal honor 
conferred upon him, dwelt upon the problems now 
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facing the Investment Bankers and expressed himself 
in words which carried the implication of his own 
gratification that he belonged to a body of men who 
balanced their sacrifice by the great service they are 
capable of rendering their nation during the war. It 
was a fine spirit. It is a commendable attitude of 
mind. It reflects the Spartan train of a character 
who holds his country’s necessity to be of far greater 
importance than the private gains of the individual. 
He is not discouraged as to the future of the invest- 
ment banking business. He holds that while the 
profits will not be so great, there will still be some- 
ing for the investment banker to do. 


Possessed of a vision for opportunity, the new execu- 
tive can see where, in this country, a great army of 
investors is being mobilized through the sale of Lib- 
erty bonds. With 12,000,000 known buyers of the last 
two Government loans he realizes a leaven is at work 
from which the investment banker will profit to an 
exceedingly great degree, after the war is over. What 
is more significant is his anticipation that this increase 
in the number of investors is going to reduce the cost 
of underwriting sécurities, by making it much easier 
to place them, which will have a double benefit in that 
it will reduce the overhead expense of the investment 
banker, and make it possible for him to charge the 
borrowing corporation less for his services. Not only 
will it become possible for the banker to run his busi- 
ness on more economical lines, but it will remove 
duplication of effort, which at the present time is one 
of the serious defects of the investment business, for 
there are too many houses now offering the same se- 
curities, circularizing the same possible customer, and 
using the energy of their salesman on the same in- 
dividual, when it all could be done through one 
effort. 

Inasmuch as the Association is regarded as a clear- 
ing house of ideas, the new president encouraged the 
continuation of this practite, for there is nothing more 
instrumental in the making of progress than when men 
get together and express their thoughts on various 
problems of importance. It can be safely said no pro- 
fession confronts more changing problems so fre- 
quently than that in which the investment banker is 
engaged. 





IN JUSTICE TO THE BOND DEALERS. 
Our Government Should at Least Provide for Their Over- 
head Expenses in Future Sales of Liberty Bonds. 

Whether in any future issue of Liberty Bonds the 
Federal Government shall provide for a small com- 
mission to compensate the investment bankers for 
the expense they are involved in in selling ‘our na- 
tional loans, or continues the present policy of no 
compensation, our bond men will be found ready to 
answer promptly “Here,” when the next call comes 
from Washington to sell bonds. 

Without thought of any compensation they have 
already made unusual sacrifices. Without consid- 
eration they have given themselves wholly over to 
the service of their country. While the Liberty 
Loan drives were on they devoted their whole time, 
their entire staff and the complete machinery of 
their establishments to the one purpose of putting 
the loans over so successfully that none of the na- 





tion’s enemies could mistake the loyalty that was in 
the hearts of the people for the war. 

Few outside of the investment banking business 
can realize the extent of the financial burdens in 
which the heads of these establishments involved 
themselves by abandoning their regular pursuits 
and by voluntarily putting aside all private financ- 
ing in order to give the country’s financing the 
clear right of way. 

But if any body of men are to be of great service 
to their country, if their services are essential to 
the successful prosecution of the war, and it is the 
essentials in every particular the Government secks, 
they must be permitted to earn at least the bare ex. 
penses of their livelihood. But the bond men have 
not even received this sustenance. What the 
farmer, the steel men, manufacturers, mechanics re- 
ceive, the bond men have been denied, but they have 
not complained. 

Yet this process of self-denial cannot continue in 
definitely. Human beings must live. Bond men 
cannot always be asked to draw upon their capital 
resources any more than an athlete taking no addi- 
tional exercise can always draw upon his vitality; 
eventually there comes the day when exhaustion no 
longer can be escaped. 

It is no profit bond men seek, but just enough com- 
mission, which is small indeed, to keep their estab- 
lishments running during the period of the s:le of 
Liberty Bonds. If the Federal Government, after 
mature consideration, is not inclined to make this 
allowance, they will continue to give their unstinted 
aid until the stern necessity of making a living com- 
pels them to seek other occupations. 





WHERE THE NEXT RISE MIGHT START. 
A Probability that the Improvement in the Bond Market 
Will Begin in the Municipal Bond Issues. 

If it is possible to prevail upon the various States 
and their political subdivisions, their cities, towns, 
and villages, as has been so strongly suggested from 
Washington as a war measure, to defer all improve- 
ments and bond issues until the conflict is at an end 
or for some years at least, we can readily see how an 
improvement in the bond market could secure its 
impetus from this direction. 

Considering the annual borrowings of the Ameti- 
can communities the aggregate sum runs into bil- 
lions every year. A considerable part of it goes 
into new improvements, such as the building of new 
roads, court houses, fire and public school buildings, 
for new sewerage systems and other civic necessi- 
ties. But in the majority of instances these may be 
readily put off to a more favorable period without 
the people missing them seriously. 

If it is a paramount duty for the citizen to exer- 
cise greater thrift, so he can have more money avail- 
able to lend to the National Government, that 
service can also be rendered to the nation by com- 
munities at large. Then the American communities 
would only require capital to provide for the re 
funding of maturing obligations and the money 
market would be correspondingly freer for our 14 
tional financial necessities. 

With this purpose investment bankers are not 
only in complete accord and of one mind, but they 
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intend to co-operate with the Government in putting 
it intoaccomplishment, for thereby they realize they 
lift to some extent the congestion from the bond 
market. Out of it might:also emanate, slowly at 
first but gaining momentum gradually, a better bond 
market; confidence would develop with equal pace, 
for the psychology of higher prices on the human 
mind finds its expression in a sense of greater hope- 
fulness. It was the municipal bond market which 
led the investment market back to broad dimensions 
in 1914, when the outlook was every bit as dark as 
it seems to some investment bankers now, and there 
is a strong probability that it will again soon assume 
this leadership. 

Municipal’ obligations are exempt from Federal 
taxes, and. without amendment to the Constitution, 
procurable alone only by the consent of two-thirds 
of the States of the Union, they cannot be brought 
under Federal control. This favorable situation will 
attract more and more capital, which will gradually 
absorb the outstanding issues and create a scarcity 
and a consequent rise in prices, provided new issues 
are restricted, as is now intended if the States and 
their subdivisions shall fall into line with the spirit 
of the day: the spirit of financing only actual essen- 
tials and deferring the non-essentials to a more 
favorable period. 

Once the bond market secures a proper stimulus 
it will not take long for improvement to extend it- 
self to other investment securities. 





EXPLAINS GOVERNMENT FINANCING. 
Attention Called by Secretary McAdoo to the Difference 
Between Authorized Loans and Actual Expenditures. 


From a remark Secretary of the Treasury Mc- 
Adoo made in his speech at the banquet of the In- 
vestment Bankers’ Association at Baltimore about 
the financing of the Government’s war require- 
ments, the inference was drawn by many who had 
the good fortune to hear his stirring address that 
Washington is not proceeding on a policy of foist- 
ing loans upon the country except when the abso- 
lute necessity arises. Furthermore, he let it be- 
come known-that at the utmost the Government 
would not call for more than $10,000,000,000 in all 
during- the coming year, an amount which he felt 
the nation, with its vast resources, would experience 
no difficulty in providing. 

bankers were informed about the difference exist- 
ing between the amount of authorized loans and 
tax levies and the actual expenditures of the money 
so appropriated. Months must elapse before these 
sums can be called for or exhausted. Often pro- 
vision made for certain expenditures is greatly in 
excess of the amount actually required. It is a 
known fact that of the $3,000,000,000 already ad- 
vanced to the Allies not more than a third has been 
checked out. The Government provides for financ- 
ing itself well ahead of its needs. What the Secre- 
tary aimed to convey to his audience of bankers was 
the intimation that the Treasury is aware of the fact 
that capital supplies in the country must be so bal- 
anced as to provide for Government financing and 
still be able to take care of the legitimate neces- 
sities of the nation’s activities. 

In all probability also the Secretary may come to 


realize the advisability of deferring large Liberty 
Loans until the previous loans are absorbed. Since: 
the last loan was placed second Liberty Loan bonds 
have declined to 97, a weakness principally due to 
some ‘holders who purchased more than they could 
carry, and who have been getting out of part of 
their purchases. Our Allies, in floating their loans, 
allow more time than we so far have given for the 
reservoirs of capital to fill up again with fresh 
money with which to absorb additional bonds. 





A CALL TO THE COLORS. 
Lewis B. Franklin, Retiring President, in a Stirring 

Address, Appeals to Investment Bankers’ Patriotism. 

In his address opening the Sixth Annual Convention 
of the Investment Bankers’ Association of America at 
Baltimore, Lewis B. Franklin, the retiring President, 
struck an enthusiastic note when he appealed to the 
patriotism of the congregated bankers and spoke highly 
of the sacrifices they have already made for their 
country and their flag. He cited how the Nation 
depended largely upon the Investment Banker and his 
energies to provide the Government with the sinews 
of war, which above everything else, is money. It 
was due largely to the Investment Bankers that the 
two Liberty Loans already issued were so successfully 
placed. Not only have they given of their time, but 
of their ability, their energy and practically their means 
of support to their Government in this hour of trial. 

In depicting the real seriousness of our war, Mr. 
Franklin drew an impressive word picture. If Ger- 
many were victorious over the Entente powers, she. 
drunk with the lust of power, herself a bankrupt, would 
with greedy eyes look towards our vast wealth and 
resources to recoup herself. She would become 
virtually a world power before whose knees not only 
the United States, but all other nations of the world, 
would have to humble themselves like abject slaves. 
But of such enslavement Mr. Franklin has no fear. 
Like every true American, he said that this country 
would not draw the sword of freedom for the fourth 
time in its history in vain. It is in the direction of 
impressing the people with the importance of the 
mighty conflict in which their country is engaged, where 
the Investment Banker can materially aid, in addi- 
tion to his now fully recognized work of distributing 
among them the bonds of the Government. Again the 
Investment Banker can render effective missionary 
work bringing home the need of conservation in steel, 
ships, railroads, clothing, wheat, sugar, meats, wool, 
and other commodities—to spur the production of these 
articles—to save wherever possible—that sort of saving 
is conservation, and the banker, through his influ- 
ence, can largely help the Nation to exercise this 
splendid restraint. 5 

To do their bit they, themselves, would have to live 
a little less comfortably, work just a bit harder, and in 
general speed up production and reduce consumption. 
In that manner, and that manner only, by recognizing 
that business during the war, is business for the Nation, 
business for the war, business for victory, can the 
banker in his sphere of operations be as patriotic as 
the men who have assumed the responsibility of of- 
fering up their lives in the trenches in order to in- 
sure victory, peace and freedom. 
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We offer to banking houses entire issues of mortgage 
bonds, notes and stocks. Through our retail depart- 
ment we give particular attention to the individual 
requirements of institutions and private investors. 


BERTRON, GRISCOM & CO. 


Investment Securities 


40 Wall Street 
NEW YORK 


THE PILOTS FOR 1918. 


Officers and governors elected for the ensuing year by the In- 
vestment Bankers’ Association of America at their convention at 
Baltimore are: 

For president: Warren S. Hayden, Hayden, Miller & Co., Cleve- 
land, Ohio. 

For vice-presidents: William G. Baker, Jr., Baker, Watts & Co., 
Baltimore, Md.; John E. Oldham, Merrill Oldham & Company, 
Boston, Mass.; Lawrence Chamberlain, Hemphill, White & Chamber- 
lain, New York City; Frederick A. Yard, Union Trust Company, 
Chicago, Ill.; Daniel K. Drake, Perrin, Drake & Riley, Inc., Los 
Angeles, Cal. 

For secretary: Frederick R. Fenton, C. W. McNear & Co., Chicago, 
tl. 


For treasurer: George W. Kendrick, Ill., E. W. Clark & Co., 
Philadelphia, Pa. 

For board of governors: J. Sheppard Smith, Mississippi Valley 
Trust Company, St. Louis; Roy C. Osgood, First Trust & Savings 
Bank, Chicago; Herbert Witherspoon, Spokane & Eastern Trust 
Company, Spokane; Joun A. Prescott, Prescott & Snider, Kansas 
City, Mo.; T. Johnson Ward, Cassatt Company, Philadelphia; H. C. 
McEldowney, Union Trust Company, Pittsburgh; Will H. Wade, 
Fletcher-American National Bank, Indianapolis; Roy Robinson, 
Robinson-Humphrey Wardlaw Co., Atlanta, Ga.; J. S. Wilson, Jr., 
J. S. Wilson, Jr., & Co., Baltimore. 

The new president, Warren S. Hayden, is considered by all of 
his associates an aggressive and capable executive. Born in Dan- 
bury, Conn., in 1870, he is still a young man who in his forty- 
seven years has, through his energies, reached the pinnacle of success 
in the investment banking business. Mr. Hayden was graduated from 
Hiram College, Ohio, in 1892, and then tried law. Later he en- 
tered the services of Lampricht Brothers & Co., bankers, of Cleve- 
land, Ohio, and in 1903 he formed the firm of Hayden-Miller & Co., 
bankers, of Cleveland, with Otto Miller as his associate. He is 
chairman of the board of the Union National Bank, Cleveland, and 
director of the New York, Chicago & St. Louis Railway ; Miami Paper 
Company; Zanesville Coal Company; American Chicle Company ; 
Springfield & Xenia Railway Co.; The Underwriters Land Co., and 
various other corporations. He is a trustee of the Western Reserve 
University and Hiram College. He was president of the Cleveland 
Chamber of Commerce, and was one of the first vice-presidents of 
the Investment Bankers’ Association of America, and one of the 
board of governors since the association was formed. He was also 
a member of the Executive Committee, Mayor’s Advisory War Board, 
a member of the Cleveland Red Cross War Council, and of the 
Central Liberty Loan Committee. 





WAR TIME CONSERVATION OF CAPITAL. 


With an association whose membership forms the driving force 
for raising capital the thought that it might aid the Federal Govern- 
ment in furthering its financial aims for the prosecution of the war 
was bound to arise as it did. To assist in this object a committee 
of five members of the Association of Investment Bankers was 
appointed to consult and assist the governmental authorities in con- 
sidering the question of War-Time Conservation of Capital. Marshal- 
ing the capital of the nation where every available dollar will 
possess one hundred per cent. efficiency is where every investment 
banker can do his bit and do it properly. 





Land Title Building 
PHILADELPHIA 





GREETING TO THE NEW RECRUIT. 

The Associated Advertising Clubs of the World, upon 
learning that the Investment Bankers had enlisted to fight 
financial frauds, wired the new recruit in the battle for 
honesty and truth in advertising its felicitations. The tele- 
gram read: 


“Greetings and best wishes for the successful convention from th: 

Associated Advertising Clubs of the World, now in executive session 
here. We welcome your association as a powerful ally in our long 
and hard fight against fraudulent advertising. Lee, of our National 
Vigilance Committee, will tell you of our hopes for a working 
alliance with you in the interest of economy and effective results 
Yours for winning the war for democracy abroad and for honest 
business at home.” 
_ The message was signed by Wm. C. Fary, President; Herbert 
S. Houston, Retiring President; D. C. Harm, Chairman Nationa 
Committee; Merle Sidener, Chairman Vigilance Committee. P. E 
Florea, National Secretary. 


It may interest the readers of The Financial World to 
know that when the National Vigilance Committee was 
first organized by the Advertising Clubs of the World, 
Harry D. Robbins, an investment banker, was the first 
chairman of this committee, and their own editor, Mr. 
Louis Guenther, was its vice-chairman. Harry D. Robbins 
and Lee Scovil, the latter of the firm of Spencer Trask 
& Co., were the pioneers among investment bankers who 
first took up the cudgels with which to fight financia! 
frauds and it must be indeed pleasant for these two enter- 
prising men to know that more than a decade after their 
original efforts for clean financial advertising were made 
this powerful association representing their own craft has 
come to see the importance of devoting its energies, heart 
and soul, in the same uplifting direction. 


THE ASSOCIATION GROWS APACE. 


Despite the fact that the country is in a state of war the Invest 
ment Bankers’ Association reports a gratifying increase in member 
ship during the year. It has grown from 381 members of all classe 
to 405, all without any particular effort on its part, and due to thi 
recognition among legitimate bankers of the reforms in the busi 
ness which the Association is accomplishing. 

Secretary Frederick R. Fenton paid a well deserved tribute to 
the financial press for the assistance it has lent in furthering th: 
objects of the Association. Considering tue growth of the Associa 
tion, the secretary also pointed out how the pressure of work ha 
resulted in the necessity of an increase in the clerical help so that 
the members might be kept promptly informed of its most impor 
tant activities. Total receipts for the year were $51,067.95; dis- 
bursements, $38,989.50, leaving a net balance of $12,078.45. 
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PROGRESS IN MUNICIPAL FINANCING. 


Considerable Has Been Accomplished in the Various 
States in Furtherance of Community Obligations, 


Exempt as they are from Federal taxation puts municipal bonds 
in a favored class. Due to this advantageous position dependence 
is placed upon them to revive the general bond market A dose of 
the bracing tonic of advancing prices would quickly accomplish this 
purpose. Not long after the European war started municipal bonds 
turned the seale towards improvement in the bond market. What 
they did then they can and probably will do over again now. At 
least this conviction is entertained by discerning dealers in munici- 
pal obligations, who do not hesitate to express their conviction that 
security prices are scratching bottom and not many months will 
pass before investors will regain their courage and throw aside the 
depressed state of mind into which they have allowed themselves 
to fall. - 


Municipal bond dealers were more noticeably optimistic than 
their brethren in the Association. What little sunshine was per- 
mitted to permeate the Baltimore convention they spread; they at 
least could see the promised land of a better bond market looming 
up behind the cloud of gloom. With such expectations running high 
more than ordinary interest was taken by these dealers in the report 
vt the work of their special committee, under the guidance of 
Howard F. Beebe, the Chairman. 

Mr. Beebe’s report was concerned principally with what his com- 
mittee has accomplished in the various states in bringing about 
certain reforms in the issuance of municipal obligations. Alabama 
seems diffident in making changes in her constitution, which was 
deemed necessary before her. municipal bonds could become popular 
with investment bankers; Arkansas has made several attempts to 
amend the constitution without avail; California defeated the 
project of increasing the debt limit from 15% to 25% as a result 
of the vigorous protest made by investment bankers; Connecticut 
passed a law exempting municipals in the hands of residents from 
personal tax. 

In Iowa the Association, through three members, took up the 
question of a comprehensive act to control the issuance of municipal 
Securities throughout the state. Though their effort failed the 
foundation has been laid for the passage of such legislation at a 
later date; Louisiana has somewhat improved the conflicting laws 
Searing on road districts and their bonds; all but two counties in 
Missouri having defaulted railway aid bonds have compromised and 
cleared up their financial affairs; New Hampshire has enacted legis- 
lation for the maintenance of proper sinking funds, which hereto- 
fore have been defective from the banker’s point of view; New 
Jersey has made great headway under the Pierson act in bringing 
under one act all the best features embodied in more than 1,000 
Separate laws, and has éstab.ished an office of Commissioner of 
Municipal Accounts, whose duty is ‘to see that sinking funds are 
properly maintained, and another law providing for a budget system 
the enating for municipalities. There is still much work to do in 

state. ' 


New York State has proven rather a hard field to bring about any 
reforms. All efforts to force public sale of bonds in preference to 
private. sales have met with defeat through political interference. 
he Welsh bill, patterned after the New Jersey law, failed of 
nage. North Carolina has made considerable progress in the 
orm of levying taxes for the payment of bonds, but tne attempt 


to provide for the sale of bonds at a discount, under par did not 
succeed, and the state enacted a law authorizing it to issue bonds 
at 1% less rate than the various cdéunties pay the state, but bankers 
consider that this law will become a dead letter because of its 
impracticability. There was little new legislation bearing upon 
municipalities in Pennsylvania; the quarrel in Texas between the 
governor and the legislature interfered with the committee’s effort 
to bring about some reforms, though the State Highway Act was 
passed, providing for proper supervision of money expended upon 
road improvements and another act making counties responsible for 
road district indebtedness; Virginia has passed a county road act 
which is considered unworkable and it is expected will have to be 
rewritten and re-enacted, and West Virginia has gone at its road 
problem in a comprehensive way, but as yet has not worked out a 
worka.ie law. 

Where the committee met with failure it has offset this dis- 
appointment considerably by effecting constructive reforms in other 
places. Considering the many factors, conflicting in their nature 
and the human equation they must deal with, the members of the 
committee are to be congratulated upon their accomplishments. 
Their labors were those of the diplomat. 

It is the opinion of the committee that municipal bonds cannot be 
made subject to any Federal income tax without constitutional 
amendment, an opinion generally held in well informed circles. 





GRANTING TOO MUCH FEDERAL POWER. 


Warfield Decries Federal Incorporation Saying It Means 
Next-Door to Government Ownership. 


At least one railroad executive, David R. Warfield, does not 
regard Federal incorporation in the same favorable light as many. 
of his associates. It was his contention, before the Investment 
Bankers’ Association meeting at Baltimore, that Federal -incorpora- 
tion is not only fraught with danger to the people generally, but if 
it resolves itself into an actual fact, is the first and direct step 
towards complete Government Ownership of the transporation lines. 
In his opinion that would mean a menace to the holders of all rail- 
road securities, as it would establish the greatest autocratic cor-: 
porate management yet suggested. Once in full power over the 
railroads, the Government very likely would extend the same prin- 
ciple to all other corporations engaged in interstate commerce. The 
States would then have no control over the corporations domiciled’ 
— their domain. The State rights would have to go by the 
oard. 


Mr. Warfield considers this tendency extremely revolutionary in 
its purposes and effects. He further contends that in the opinion 
of most constitutional lawyers, should Federal Incorporation become 
a law, it would raise many complex legal questions, for therein is 
involved many rights which heretofore have been the sovereign 
rights of the States alone. No longer would there be any home 
rule under which the people of the various States could settle their 
own differences with their carriers. There would arise political 
difficulty through such centralized power. We hardly believe that 
in urging Federal Incorporation, the railroad executives had in mind 
Federal Supervision over the operation of a railroad as much as 
supervision over new security issues, in order that in the future 
capital for the development of railroads could be raised without the 
infusion of too much water and good will. 
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NOW ENTERS A NEW CHAMPION. 
_ Investment Bankers Organize Militant Committee to 
Stamp Out Fraud in Financial Advertising. 


A new adversary faces Fraud, the common enemy of 
mankind. This new champion, flushed with. the fervor of 
a great cause, enthusiastically buckles on his armor, pre- 
pares himself for the fray, and goes forth with a stout 
heart on his noble mission to slay the ogre who stealthily 
inveigles himself into the confidence of his victims and 
despoils them of their money. This ‘valiant knight, con- 
secrated to a purpose which deserves the praise of all up- 
right men, is not an individual, but the composite of 
individuals; a sub-committee on Fraudulent Financial Ad- 
vertising, selected from among the members of the In- 
vestment Bankers’ Association. 

Our best wishes are extended to these crusaders. We 
hope they will not grow faint-hearted on their way, but 
always retain the enthusiasm with which they have en- 
listed in the cause for which we have been battling for 
fifteen years, long before an association of investment 
‘bankers existed, and when there was yet no concerted 
fort made by any organized body to stamp out fraud. 

A good start has already been made by the Committee 
on its fraud hunt. It has mapped out a plan of procedure 
that bids fair to accomplish much good, provided it is 

_closely adhered to and no internal dissension forces a 


policy of partiality upon the committee- On that.rock . 


alone can all of its good intentions be wrecked, for if 
Fraud in finance is actually to be hunted out-of its hole 
the hunter must not cease because he happens to uncover 
a friend. In no sense is this said to. discourage this 
praiseworthy work upon which the Investment Bankers 
have embarked, but merely to emphasize what The Finan- 
cial World has discovered to be an actual fact as explain- 
ing the failure of similar but well intentioned missions 
when they allowed considerations of private interest to 
temporize their work, for there cannot be any compromise 
with fraud; not the slightest. From the moment that the 
public suspects impartiality in driving at fraud, that in- 
stant will confidence in the sincerity of any crusader cease 
and all such efforts become impotent. 


Eternal Vigilance the Requisite. 


It is well enough to maintain a file of financial frauds 
containing their history and the names of all individuals 
in any manner responsible for their perpetration. But it 
will require some years and much diligent work to collate 
all such evidence. In The Financial World’s cabinet are 
records covering probably forty to fifty thousand cases 
of spurious financial enterprises and names of sinister har- 
‘pies, yet the records are not complete, for new frauds 
are constantly hatched, and only eternal vigilance can hope 
to keep abreast with them. To provide the newspapers 
with a guide whereby they may judge the character of 
advertising and differentiate between legitimate financial 
advertising and its other type, the financial fraud, will 
help considerably in effecting the reform of keeping their 
columns clean. But this alone cannot be accomplished 
by indicating that any extravagant language is a sign of 
crooked financial advertising. It is not always. As much 
money is lost by the public by following the advice of 
fools as by listening to the honeyed descriptions knaves 
give their enterprises. Nor must the Association fall into 
the error of simply sponsoring one class of securities above 
another as typical of honest securities, for the tendency of 
the American people is to take a risk in securities; they 
need not be in an investment class, they can be speculative, 
and. if they lose they will not complain if the truth about 
their character is told originally, at the time the offering 
is made. It is generally recognized that before a security 
can become strictly an investment it must at some period 
in its history have passed through a speculative stage. 
Before investors had an opportunity to buy the seasoned 
bonds of our railroads it required men of courage and 
vision to take the chance to build them, and in many 
instances these ventures by these pioneers turned out 
disastrously. 

Newspapers, civic organizations, and authorities whose 
work is to safeguard the people from all forms of criminal- 
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—a statement found on the circulars of all bond houses 
and somewhat trite from overuse. Yet do you fully 
appreciate what it means to you as an investor when 
made by a reliable bond house? 


WHEN MADE BY HALSEY, STUART & co. 
THIS STATEMENT MEANS PROTECTION 
TO YOU 








It means that the bonds recommended have been 
investigated from every angle; it means that they 
have withstood the thorough examinations of our own 
and independent experts; it means that we have pur- 
chased the bonds outright with our own funds. 


If given an opportunity, we believe that we could 
be of valuable assistance to you in placing your funds 
to good advantage—the amount will make no differ- 
ence in the character of our service. 


As a‘preliminary, may we send you without charge 
our new booklet, “Choosing Your Investment Banker”? 
This booklet emphasizes further the importance at- 
tached to the selection of the investment banker by 
whese recommendations you are to be guided, and 
sets forth the basis for our claim to your confidence. 
Ask for Booklet AE-43. 






HALSEY, STUART & CO. 


INCORPORATED—SUCCESSORS TO 
N. W. HALSEY & CO.. CHICAGO 


CHICAGO NEW YORK PHILADELPHIA BOSTON 
209 S. LaSalle St. 49 Wall St. 437 Chestnut St. 111 Devuushire St. 
DETROIT ST. LOUIS MILWAUKEE 
Ford Bldg. Security Bldg. Ry. Exchange Bidg. 


=» | =LLSS=!=|_ ES==SS=>_s_—S|Saa]S=|-SS.- SHSS_«C J_— W_s >|_ a ——ISO— 


SS Ss 5 SS SS SS 
SINAN 


BONDS 


whose soundness is 


Unaffected by 
Abnormal Conditions 


The value of nearly every investment de- 
pends upon present or potential earning 
power. This is not true of S 


Municipal Bonds 


The safety of Municipal Bonds and the 
prompt payment of principal and interest 
are guaranteed by the taxing power of the 
cities issuing them. They are exempt from 
the Federal Income Tax. 
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ity, can be depended upon to co-operate with the Associa- 
tion’s committee on fraudulent financial advertising. But 
in the prosecution of fraud the committee will have to 
exercise the greatest care. AS a° body they are liable for 
damages for any injury to the character of individuals or 
any enterprise should they misbrand their nature. For 
that reason the ‘greatest care should be exercised in see- 
ing to it that the most careful investigations are conducted 
into the nature of financial offerings, for it is so easy, under 
the stimulus of enthusiasm, to fall into error. The Asso- 
ciation must remember it does not occupy the semi quasi 
position of a newspaper, which if it errs can offer an 
apology and secure a mitigation in the extent of dam- 
ages by pleading that what it published it thought was the 
truth and did not benefit financially through its mistake. 
But no such defense can the Association plead, for its 
members are the principal beneficiaries, as every fraud 
stamped out provides so much additional capital for in- 
yestment in legitimate enterprises sponsored by its mem- 
bers, 


No Favoritism. 


If the Association lives up to this fine declaration men- 
tioned in its plans, that before one criticises another he 
should be very sure that his own conduct has been such 
as to make any criticism coming from him sincere and of 
undoubted moral foundation; it will then resolve itself 
into a great moral force for clean financial advertising. 
Under this flag favoritism cannot march with honesty. 
There must be as much financial cleanliness within the 
Association as the Association seeks without. It is a 
good start. The Association has asked the newspapers to 
help in the movement of keeping the advertising columns 
clean. Aside from a few. newspapers who still assert 
that the Caveat Emptor rule is the right rule; that the read- 
er should investigate, for they simply sell their white space 
just as any merchant sells his commodity, the majority of 
publishers are but too anxious to protect their readers 
against financial frauds as much as other kind of fraud. 
But it is in poor grace to ask them to do one thing and 
on the other hand to have niembers of the Association con- 
tinue to advertise in newspapers still accepting doubtful 
financial advertising side by side with enterprises. and in- 
dividuals whom they would not care to welcome into their 
own fold. 

How can this committee on fraudulent financial adver- 
tising expect to escape criticism when criticism will be 
pointed at their own members when found in such un- 
desirable company? In this direction the committee can 
at once accomplish effective work. It can prove the fear- 
lessness of its militant spirit. The presence of a respect- 
able investment banker in the columns of a newspaper or 
periodical containing suspicious and disreputable financial 
advertising, helps the camouflaged swindlers to rake in their 
victims, many of whom would not have extended their 
confidence to them without such indirect encouragement. 

The Financial World simply points out these problems 
confronting the Investment Bankers’ Association so it may 
see its own pitfalls and avoid them. In the spirit of the 
movement The Financial World extends its unqualified sup- 
port and it hopes to see it followed by such vigorous action 
as will contribute the great power vested in the Associa- 
tion to the work now prosecuted by other civic organiza- 
tions, and an independent and fearless press. 





COURSE OF HOME TEACHING ON INVESTMENTS 


_ During the year intervening between conventions the Educational 
Committee of the Investment Bankers’ Association has devoted its 
attention mainly to devising a series of text books for the rising 
generation of investment bankers on the technique of the business 
of investment banking. When this course is completed it will 
embrace all phases of the business—courses on investments, in 
corporate financing, on railroad securities, government, municipal, 
railroad and public service corporations securities, practice and 
Principles of the Stock Exchange, legal principles of a mortgage, 
and include also a list of books on investment finance, each to be 
considered an authority. 

Only one book has been published thus far, but it is expected the 
Frmaining two will follow as soon as the committee can find the 
ee 4 for their preparation. Now, if it is possible to get investment 
pe ers to spend midnight oil upon the study of the technique of 
The'b profession, there will arise therefrom a mutual advantage. 
of 7* anker will save himself from many of the unintentional errors 
reauiee past and the public will be spared from such losses as have 
cheste ea — = 9p a in — and balance 
na s alculatin e earnin wers 0 3 
So let this good work <entines. — pions eres 
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THE LONELY OPTIMIST. 
Richard D. Lee Tells the Investment Bankers That They 
Are on the Eve of a Big Market. 


He came from without, unaware of the gloom and pes- 
simism with which the convention of Investment Bankers 
was suffused, but before he finished saying what he had 
in mind he had injected the spirit of hope and revived the 
dying fires of optimism which is so much needed at the 
present time. This lonely optimist was Richard D. Lee, 
former counsel for the National Vigilance Committee of 
the Advertising Clubs of the World, but now associated 
with the New York Tribune as its legal adviser and adver- 
tising counsel. 

Mr. Lee went to Baltimore on the invitation of the 
Association to tell the members about the methods pur- 
sued by the Advertising Men’s organization in fighting 
fraud. He told how under his direction a systematic 
prosecution had been begun against two notorious frauds, 
Bidwell of Buffalo, who operated the International Tire 
Society, and the band of financial sharks who plundered 
the country with the Emerson Motors Corporation, two 
swindles which The Financial World, as its files will 
show, was the first to call attention to their real vicious 
nature. Mr. Lee spoke to the bankers with great frank- 
ness. He told them they were engaged in a nation- 
wide movement which they could forward, possessed as 
they were with great power, and that their concern was 
principally to see that the truth was told in advertising. 
This is all the public could ask. Speculation was unob- 
jectionable as long as it was properly represented and 
bankers had nothing to fear from it. But what they did 
have to fear was a loss to their business if they made no 
concerted effort to stamp out fraud. At the end of his 
talk he had injected a strong dose of optimism and the 
great applause he received indicated that this was all the 
sick men needed to make them realize they were well 
and strong and that they were only suffering from a case 
of unstrung nerves. 
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One thing Mr. Lee said to bring about a feeling of 
cheerfulness was that the investment bankers were on 
the eve of one of the greatest investment markets the 
country had ever seen. He could not see how it could be 
otherwise with so much wealth in the country, wealth 
which properly would seek employment upon the return 
of confidence. Confidence only was lacking to start this 
broad movement. How true is this assertion The Finan- 
cial World predicts the next few months will emphasize. 


BLUE SKY LAWS ON THE WANE. 
Little Agitation for Such Legislation. 


Very few States passed any Blue Sky legislation during the last 
year. This was due to the absence of any agitation for such laws, 
said Stacy C. Richmond, Chairman of the Legislative Committee oi 
the INvestment Bankers’ Association, in his address on the subject 
at the Baltimore convention. In all probability State officials and 
legislators are inclined to regard the efforts made by the Association 
itself to eliminate fraud and educate the public in the real function 
of investments, as performing this reform. During the last year the 
United States Supreme Court decided the constitutionaiity of the 
“Blue Sky Laws’’ of Michigan, South Dakota, and Ohio, settling 
once and for all for the Investment Banker the question whether 
such an authority is vested in a State for the protection of its 
citizens. It is not that the Association has any objection to any 
legislation which has in mind the destruction of fraud in finance, 
but in its opposition to such legislation expressed only the fear that 
such a power could grow into an abuse against legitimate financing, 
unless properly defined and controlled. 


One can readily judge how such an evil could creep into what 
on its face, appears an intelligent form of legislation, when, 45 
under some of the Blue Sky Laws, one individual is vested with 
the power to pass upon security values, who might be one with no 
training in judgment of the various kinds of securities, which are 
legion. During the year Illinois passed a law known as the Attorney 
General’s Act, which prohibits any offering without first filing in 
the office of the Secretary of State all lawfully required information. 
New Hampshire has adopted a law substantially similar to the 
Maine law. California has passed an act taking the place of 4 
former statute regulating the issuance of securities, but in Con- 
necticut, Rhode Island, Maine, Kansas, and Ohio, where Blue Sky 
Laws were introduced in the Legislatures, all the bills failed of 
passage. Minnesota passed an act along the lines of the so-called 
Attorney General’s Act, now enforced in Michigan, which act the 
association considers a fair one. 

The chairman called upon the members to co-operate with the 
State officials in each State for the purpose of introducing greater 
simplicity in the legal requirements where they are an UwD- 
necessary burden and likely to hinder legitimate business. 
Virginia has passed a simple fraud act which it is recommended to 
the association to have published in its bulletin. It is also the 
intention to publish a syllabus of all the Blue Sky Laws now 
> — in the various States, for the guidance of the Investment 
ankers. 
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SEES SUNSHINE BEHIND PRESENT CLOUD. 
A Letter from a New York Broker, Who Predicted the 
Turn in 1914 to a Friend, May Prove Another Prophesy. 
Walter Lyon, a member of a New York Stock Exchange 
firm, who has retired from business and who has just 
returned from a Western trip, has written to a friend in 
Paris expressing his impressions regarding the present 
market and financial conditions. Mr. Lyon was one of 
the first brokers who publicly expressed his confidence 
in the early betterment of security values during the 
period of 1914 when the Stock Exchange was closed, and 
it was not long after that the upward tide in values con- 
firmed his judgment. The opinions of such a keen 
observer of financial conditions serve at this time to 
indicate that among Wall Street men there are a few 
who can see the sunshine behind the present market 
clouds. The Financial World is fortunate in securing 
the consent of Mr. Lyon to publish in full the letter he 


has written his friend in Paris: 


I am usually somewhat ahead of the Street in my opinion as to 
the course of security prices, but it seems to me that now is as good 
a time as any to begin to pick up stocks. 

We have a condition which is similar to that which existed in 
1914, just after the outbreak of the European War, inasmuch as 
securities are being sold through fear and not through lack of 
intrinsic values. Today every one is frightened and no one has a 
good word to utter about anything. You hear, all about you, about 
confiscation of wealth, price-fixing and the reducing of profits to an 
irreducible minimum—taxations which will take even those small 
profits. In fact, there is so much gloom that it would be useless 
for me to endeavor to reproduce it on paper. We had the same kind 
of gloom in 1914, during the period in which the Stock Exchange 
was closed. 

it is needless for me to reiterate or to present before you the 
tremendous amount of earnings that the various companies have 
made since 1914, even after deducting their taxes. It is also needless 
for me to remind you that every car on all railroads is in use, any 
man can obtain employment and all inuustries are working overtime. 
The earnings accruing to the companies today after deduction of 
taxes would have been considered colossal in the early part of 1914, 
and yet prices of securities at that time were not much lower than 
thy are now. 

While I grant the situation is entirely different fundamentally 
than then, at the same time one must admit that prices at which 
securities are now selling represent fear and partial necessity—not 
values. 

I venture to predict that taxation on industries is not going to 
be as large as people anticipate, or will the predictions be borne out 
that companies will make no money. 

I believe there is a quiet change coming over Washington and 
before six months pass I would not be surprised to see a quiet boom 
in certain securities. 

I know that the Government has changed its policy somewhat 
ind is financing some of the corporations in erecting new buildings. 
This policy, I believe, is pretty well adopted, and now that companies 
like the Bethlehem Steel and other kindred war industrial corpora- 
tions if in need of money for the construction of buildings, etc., will 
be given financial aid by the Government. I know that there has 
been a case in point where the Government has done this and has 
even gone further, paying for steel and other supplies as they come 
into the plants, of course, under Government inspection. 

One must not forget that the tremendous borrowings of money 
by the U. S. and their allies is all being spent here—that is, no 
gold going out of the country. Inflation has started, but it is not 
keenly felt as yet. I also understand from some very high officials 
in Washington wnat there is a serious movement on foot to make 
Liberty Bonas a basis of currency c:rculation through the Federal 
Reserve Banks. Of course, if this is done, inflation will be enormous. 

All these matters I have been thinking over in my mind and 
believe that a man with courage today will reap handsome profits, 
as I believed in 1914, when I was practically the only one in the 
Street who had anything good to say as to the final outcome for 
securities. 

While these facts may not be borne out at once, I believe that 
‘ven if the worst that can happen abroad occurs, namely the 
defeat of the Italian Army and a separate peace for Russia, you will 
see securities constantly enhancing in value. I believe that there 
will be a vacillating Government in Russia—first one side winning 
and then the other, with no stable policy. I also believe that we are 
in the war to win—believe we will have to make sacrifices—believe 
there will be enormous savings on the part of the people, and 
believe that the better class of industries, and in these I include the 
railroads, will all make money, and are intrinsically cheap at the 
present time. 

There is a feeling of fear everywhere that there will be a scarcity 
of labor after the next draft. Everything is very blue and 
despondenev can be cut with a knife, still I think that the time has 
come when a man should invest part of his surplus funds in securities 
and on any small break, due to the vagaries of the war, buy more. 
I do not advise the purchase of securities on margin at the present 
time, unless that margin be at least 50 per cent. of the selilng price 
of the stocks, because with such a worldwide war we might have 
drastic declines. 





TAXATION REPORT ON THE INCOME TAX. 
“Deduction at the Source,” Finally and Definitely Deter- 
mine to Favor the Investor. 

The Taxation Committee of the Investment Bankers’ 
Association submitted to the convention a report on the 
Federal Income Tax and the War Excess Profits Tax. 
The committee addressed itself to the “deduction” and 
“information at the source” problems and it is stated 
that the system of deduction at the source has been one 
of the fundamentals of the Government’s income tax 
machinery since the 1913 law was enacted and it is added 
that the system has proven to be an essential of any 
effectively administered law. Despite efforts to change 
the system it is at present maintained and the existence 
of the tax-free covenant entered into by corporations in 
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issuing bonds is recognized for the first time. “It is true,” 
the committee says, “that the rate of tax ordinarily sub- 
ject to deduction at the source is only two per cent. 
whereas the normal tax in many instances is 4 per cent. 
But your committee felt that the difficulties in the way 
of deducting 4 per cent. at the source were so great, as, 
in the long run, to make that inadvisable, purely from 
the viewpoint of investors and because the personal ex- 
emptions differ in amount under the 1916 and War Tax 
Income Law of.1917, it works out that $2,000 of income 
accruing to a citizen-ef the United States is subject only 
‘to the new normal tax of 2 per cent. I®ithermiesn be said 
to be any “basic” tax at present, therefore it is 2 per 
cent. rather than 4 per cent., even though the latter rate 
is nominally the normal tax; and it is this basic tax 
which is deducted at the source on and after January 1, 
1918. Prior to that time it is the old 2 per cent. normal 
tax imposed by the 1916 law. As a general declaration 
the statute provides that after January 1, 1918, only one 
normal tax shall be deducted at the source and that any 
further normal tax for which the taxpayer shall be liable 
shall be paid directly by personal return at the end of 
the year.” 

Regarding the application of the “Deduction at the 
Source” the committee observes: 


In so far as citizens or residents of the United States are con- 
cerned, this system applies only in the case of interest on obligations 
containing the “tax-free” covenant. Two per cent. is subject to 
deduction, although as a practical matter the owner of the bond 
receives the interest in full, the two per cent. tax being paid by the 
debtor corporation. The statute provides that the system shall apply 
“if such bonds, mortgages, or other obligations contain a contract 
or provision by which the obligor agrees to pay any portion of 
the tax imposed by this title upon the obligee or to reimburse the 
obligee for any portion of the tax or to pay the interest without 
deduction for any tax which the obligor may be required or per- 
mitted to pay thereon or to retain therefrom under any law of the 
United States.” 


The committee in reporting on municipal bonds asserts 
that it is now beyond any dispute that municipal bond 
interest is not subject to tax under the law and no re- 
quirement is imposed by the income tax provisions of 
both tax statutes to make any return whatever respect- 


‘T HE excellent yield of many invest- 


an added reason for purchasing at this 
time. 


selection? 







When writing advertisers, tell them you are a subscriber to Thé Financial World. 


a 












ment stocks at present prices is 


May we assist you in making your 



































ing income from municipal securities. They are abso- 
lutely tax-free under any and all circumstances. 

The committee submits the text of a report of the gen- 
eral counsel of the association analyzing the important 
provisions of the Excess Profits Tax. A number of il- 
lustrations of inequalities, injustices and difficulties are 
given. 
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UNIFORM PLAN FOR INDUSTRIAL SECURITIES. 
No Par Value for Stocks Has Proven Most Fair to 
Investors and Its Extension Is Favored 
and Advocated. 

Wherever the experiment has been made with no par 
yalue stocks it has established in the minds of the invest- 
ing public a greater degree of confidence and superiority 
than has par value stock. In New York State this form 
of security has become so popular that recently the Legis- 
lature has amended the law so as to authorize corporations 
existing prior to the passage of the original law in 1912 
to amend their charters so that they may change the 

form of stock issue from a par value to a no par value. 

Reamy A. Field, chairman of the Industrial Securities 
Committee of the Investment Bankers’ Association, in his 
annual report drew attention to this impressive indorse- 
ment of no par value stock by the Empire State. Other 
states, among which are Maryland and Delaware, have also 
fallen into line. He recommended to the bankers the con- 
sideration of some well defined principles whereby a uni- 
form plan for covering the issues of industrial securities 
could be suggested for adoption by the various States. The 
country is in an industrial era which more than likely will 
continue long after the war and it would be exercising the 
greatest foresight for the bankers to employ the present 
opportune time upon a settled program for the distribu- 
tion of industrial stocks along such sound lines as would 
best protect the interests of investors. Not only will such 
a course help the corporation in the future, but also the 
efforts of bankers to properly finance them. 

What large volume industrial corporation financing has 
attained Mr. Field pointed out with the fact that since 
January of this year more than $5,000,000,000 of such 
securities have been issued. With no par value stock the 
investor can be more readily convinced regarding the in- 
vestment value of a security, for it is a more certain yard 
stick whereby may be measured the real worth of the 
stock and earning power of a corporation. Arriving at 
this conclusion was far more difficult under the mislead- 
ing symbol of the dollar marked stock as is one without a 
fixed par value. This suggestion is particularly recom- 
mended for common stock issues wherein is reposed the 
real ownership of a corporation, for preferred stocks and 
bonds, whatever their character, are investments of those 
who seek more for security than for the larger gains out 
of corporation earnings falling to the partners or common 
stockholders. Such investors are more concerned about 
an opportunity to participate in large earnings than in 
assets behind each share of stock. There is no vague 
notion in their minds that somehow or other the security 
worth $100 per share or any other amount, is actually 
worth the prescribed figure in actual assets, but is only 
worth the divisible part of the corporation’s total assets, 
and that possible dividends must be based upon the divis- 
able part of the corporation’s net earnings available for 
that purpose, pro rata to the number of shares outstand- 
ing. 

In the five years during which no par value stocks 
have come into being there has been no genuine sustained 
criticism of the law empowering their issuance in New 
York State. No par value also nullifies the intangible and 
nebulous phantasy of Good Will and has been accepted by 
people who wished to take the business risk as a form 
of security extending to them the best protection. Nor 
does the no par value provide a means for escape of a 
transfer stock tax, for such a tax can be levied on the 
stock similar to what it is now on stocks under the old 
form. 

To the stock market can safely be left the proper inter- 
pretation of the value of such securities. This that barome- 
ter now does with par value stocks, for if their earning 
power is slight they sell at a considerable discount, or 
vice versa at a premium, when the earning power attains 
large Proportions. For that reason, Mr. Field explained, 
it was the committee’s and his own view that no par value, 
from a point of view of sound values, is the clearest and 
safest method of financing industrial enterprises. 

We are in common agreement with Mr. Field in his 
recommendation that this practise be encouraged. 
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Investors 
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UTILITIES REAL WAR ESSENTIALS. 
They Increase Production, Conserve Natural Resources, 
and Stimulate Industry. Should Foster, Not Hinder, Them. 

Were it as gencrally recognized all over the country how 
extremely useful in an economical sense are our public 
service corporations to the successful prosecution of the 
war as it is understood by O. B. Willcox, the chairman of 
the committee on this class of securities, the investment 
bankers would not have to fear that they would have to 
get down on their knees and beg for financial assistance. 
Whatever money utilities legitimately required to maintain 
their efficiency would be forthcoming whenever it was 
wanted. Unfortunately this is not the public’s state of 
mind at the present time, but this feeling of diffidence to- 
wards them could be more rapidly removed if it were 
possible to place before the people the illuminating and 
comprehensive address Mr. Willcox delivered before the 
Investment Bankers at Baltimore, portraying the actual 
relations of public utilities of the country to the war. This 
the Association should do, for the money spent upon such 
a constructive program would return many fold. 

In one instance, the use of water power, it is impossible 
to estimate how much coal hydro-electric plants are now 
saving the nation. Yet coal is a primary war essential. 
Its exhaustion should be guarded against. Nevertheless, 
on our public domains, anywhere between 25,000,000 to 
50,000,000 horsepower is as useless to the country as a 
horse locked in the stable under the existing regulations 
with which Congress has surrounded them. Now is the 
time when coal has become precious and a primary war 
essential, so Congress should lift the weight of inertia 
from the undeveloped water power and say to public 
utility operators, come and take this power; which needs 
but the constructive aid of able human hands and minds, 
contribute to its fullness its dynamic energy to the 
country. 

A rational policy, Mr. Willcox pointed out, would utilize 
the powers of our streams and divert them where their 
energies could stimulate our industries and not, as is now 
the case, allow their waters to flow thriftlessly and aim- 
lessly from the mountains to the sea. “By harnessing this 
power, energy equivalent to the energy more than a million 
tons of coal could produce would be saved to the country. 
Ultimately it would mean power equivalent to several 
million men, would remove the fear of coal famines, relieve 
transportation facilities, promote industrial development 
and economically establish the commerce and industry of 
the country on a basis where it could confidently maintain 
itself secure against the world’s competition that will be 
upon us after the war.” 

In touching upon Utility Commissions, Mr. Willcox 
pointed out how essential it is at present for them to speed 
up their decisions. They should depart from their present 
slow and cumbersome methods of arriving at their con- 
clusions. At a juncture when war compels quick action, 
delays often prove detrimental to the public as well as 
the utilities. In face of the inevitable rise in prices they 
should not maintain a narrow and prejudicial viewpoint 
about fair increases in rates to the utilities when the latter 
present proper grounds for such a necessity. By no means 
ought politics to be played now, with these enterprises as 
its football. 

Municipal ownership is no longer the scarecrow to pub- 
lic utility operators it once was, Evidently people every- 
where are satisfied that privately operated enterprises give 
a more satisfactory service where they are properly regu- 
lated. The plan of pleasing the public, the managers of 
utility corporations have discovered, is the real means 
whereby they may profit and maintain faith in their enter- 
prises to the extent of bringing about public resentment 
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against any hostile political municipal propaganda. They 
have learned this lesson from bitter experience. The peo- 
ple, too, can be depended upon to appreciate an ably- 
operated public utility for they are conscious that without 
electrical transportation in this modern age, without gas, 
heat or fuel, a modern city would be impossible. 

As far as the public is concerned, they are as vitally 
involved in maintaining the efficiency of public service 
enterprises as is any other interest. We can little appre- 
ciate the extent of the public’s investment in their securi- 
ties. Mr. Willcox brings this fact out most impressively 
with startling statistics. He reveals that at the present 
time more than $15,000,000,000 of the public’s money is 
invested in such securities. 

Aside from this fact, however, utilities confer a greater 
blessing upon the country than being simply a channel 
through which capital can be profitably invested. Imagine 
what inconvenience we all would face did we not H@ve the 
telephone for quick communication, gas for light, and 
clean and quick heating and cooking, with the cumber- 
some horse car and vehicle in place of the swiftly-moving 
electric tramway. We need only to bring ourselves men- 
tally back to the days of our forefathers and their slow 
ways of intercommunication, to appraise the progress 
electricity has brought us all. 

As Mr. Willcox properly says, it has become a national 
necessity of continuing all our public utilities dur- 
ing the war. They contribute conspicuously to the three 
most necessary economic forces for the prosecution of 
the war in the saving of labor, stimulation of industry, 
conservation of natural resources and by providing greater 
facilities, aid materially in increasing production. In the 
increase alone of more central power stations conserva- 
tion of our coal supplies is solved. But money must be 
provided to build these plants. 

Permit the public to realize that the supplies of capital 
should not be denied to public utilities, nor should the 
utilities- in the face of higher costs of everything, be re- 
strained from a legitimate increase in rates, for it would 
be at the cost of their own comfort and progress, and it is 
almost certain they would receive the fairest considera- 
tion throughout the war. Mr. Willcox does not fear any 
restrictive policies against utilities from a Priority Se- 
curities Commission appointed by the National Govern- 
ment, for he feels that such a commission would quickly 
recognize how much of a real war essential they are. 





STUDEBAKER CORPORATION EARNINGS. 

The Studebaker shares seem to have overcome the 
handicap of the recent expose of a trick that was played 
on a news agency, which’ published a forged telegram, 
signed with the name of the president, stating that the 
earnings this year would show $17 per share on the 
common and that the dividend would be restored to a 
10 per cent. basis. As a matter of fact the earnings will 

* be bad for 1917 and will show probably 10 per cent. 
applicable to: the stock after all charges and war taxes. 
The Wall Steet Journal, which circulated the false news 
innocently, has offered a reward of $1,000 for discovery 
of the perpetrators of the forgery. 





LOOSE-WILES GAINING. 

More optimistic reports concerning the business of 
this company: are coming to hand. It is said the gross 
business this year is now running at the rate of $20,000,000 
annually, against $12,000,000 in 1916. Much of this must 
be represented by a big increase in prices. By the end 
of 1917 21 per cent. dividends will be due on the second 
preferred stock, so the outlook for the common is not 
very bright; hence its dullness. 





NOT CONNECTED WITH KATHODIAN BRONZE. 

The Financial World learns that the broker who has 
assumed charge of the market for the Inter-Lube Chemi- 
cal Company stock on the curb, was in no manner asso- 
ciated with the stock of the Kathodian Bronze in the 
same market, as stated by us. This error arose through 
a similarity of names and The Financial World takes 
this opportunity to make the proper correction. 








T IS A FACT, realized by few, that at 
no time in the last twenty years, not 
even in the panic of 1907, have bonds 

sold anywhere near their present low 
levels. This, therefore, is an exceptional 
opportunity, and one which should not be 
allowed to pass unheeded. 


The man who buys today has also every 
assurance that, once the war is over, and 
prices of commodities return nearer to 
.normal, the purchasing power of his in- 
terest and of the principal of his invest- 
ment when it matures, will be materially 
greater than at present. Thus he would 
have the double advantage of a large in- 
come yield over a period of years, and the 
probability of an ultimately greater pur- 
chasing power of his money. 
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PROBLEMS OF OUR RAILROADS. 

With the unsatistactory state of the market for rail- 
road securities, and the difficulties the railroads have 
been confronted with in recent years in their financing, 
nearly every banker is familiar. Yet they also recognize 
that if our transportation facilities are to keep pace with 
the industrial growth of the country, the time will have 
to come when additional financing will be very vital, 
otherwise the country is likely to invite upon itself a 
disorganization of its transportation systems. While the 
latter probability is indeed extremely remote, still it was 
to be noted importance was given to the present plight 
of the railroads in the report of the Committee on Rail- 
road Securities. Particular emphasis was laid upon the 
constant decreases in the margin of surplus over fixed 
charges and dividends the railroads have earned and paid. 
Nor is this situation unknown to the investors of the 
country, who are disinclined to purchase additional rail- 
road securities until it is remedied and surpluses again 
show good margins, as they are regarded as a safety 
gauge for the integity of securities. Should the Inter- 
state Commerce Commission grant an increase in rates, 
as everyone expects, their action will provide some 
measure of relief, but in the opinion of the committee 
additional remedies will have to be provided if the way 
is to be cleared for the railroads to provide themselves 
with additional capital now so greatly needed. 

In the August report of the Bureau of Railway 
Economics it was shown that while gross revenues 
during the month exceeded those of the same month of 
the previous year by $38,000,000, operating expenses were 
nearly $43,000,000 greater. The net decreased by over 
$4,700,000. In taxes alone there was an increase of 
$3,300,000. In September the showing was equally strik- 
ing, expenses increasing over $40,000,000, compared with 
September, 1916, and net showing a decrease of $19,- 


000,000. These statistics indicate which way the wind’ 


is blowing for the railroads and how of paramount im- 
portance it is for the Government to come to their relief, 
either through giving them what they are entitled to—an 
opportunity to live and, if not so inclined, to take over 
their operations. 

In the discussion following the reading of this report, 
considerable emphasis was also laid upon the*necessity 
of encouraging the issuance of big refunding mortgages, 
under which might be consolidated all the existing bond 
issues, and out of which new bonds of one class could 
be issued whenever the need for additional financing 
arose. It was pointed out that second, third and fourth 
mortgage bonds were no longer popular with the invest- 
ing public. In a measure some of the railroads have 
already arranged for such large refunding bond issues 
as providing the best vehicle for future financing. 

One suggestion which seemed to have met with a 
popular reception was made by John R. Hall of Hall- 
garten & Co., New York, which was for the appointment 
of a permanent railroad bond and security holders’ com- 
mittee, consisting of men in whom the investing public 
had implicit confidence. A committee which could keep 
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in touch with the various railways of the country in the 
capacity of real trustees, who, realizing their duties, 
could step in and take hold of the financial operations 
of a railroad when the evidence is at hand that under 
their management the interests of the security holders 
are not properly safeguarded. If it were possible to bring 
into existence such a committee, great progress would be 
made in avoiding railroad receiverships in the future, 
which, had the danger been recognized earlier, could 
have been avoided. We feel quite sure that if this 
thought is aggressively followed up by-the members of 
the Investment Bankers’ Association, it will lead to the 
organization of such a committee and through it provide 
one of the best and most urgent remedial reforms that 
for years has been inaugurated. It would be to the 
lasting credit of the Investment Bankers’ ‘Association if 
it were the sponsors of this reform. 
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The feeling in investment bond market circles this 
week was one of combined hope and renewed confidence, 
an attitude investment bankers and holders of invest- 
ment securities had not dared entertain for three 
months previously. Liquidation of the forced sort has 
ceased and prices have toned up in several directions. 
The market was able to point to the new low record 
of the year in forty representative listed bonds to 
November 17, whereas previously up to that date, the 
market had made low records almost daily. Since No- 
vember 17 the recovery in forty representative bonds on 
the New York Stock Exchange has-been almost one- 
half of one per cent., a recovery which, though it may 
seem small, is substantial and encouraging. 

The bond market takes its cue very often from the 
same direction whence comes encouragement or dis- 
couragement to the stock market. This week two events 
stood out as helpful to the bond market. One was the 
big and successful drive of the British army in France, 
and the other was the much more cheerful comment in 
banking circles respecting our monetary and investment 
position in general, while the more confident tone of 
comment respecting the future of our railroads and the 
many problems ahead of them brought about a cessation 
of liquidation in railroad bonds. Investment issues like 
Pennsylvania 4%s, Baltimore & Ohio 3%s, Burlington 4s, 
Atchison 4s, and industrials like Armour & Co. 4%s, Cen- 
tral Leather 5s, the tobacco issues and numerous public 
utility bonds braced up under the influence of invest- 
ment buying, cautious though it still is. 

From a sick condition the market has progressed to 
the convalescent stage and bids fair to come back to a 
state of complete health. It has several months in 
which to do this, during which there will be no further 
Government financing to interfere with a betterment in 
prices. The country is now in a saving mood and capital 
should accumulate rapidly, even though the cost of living 
is still grievously burdensome. This is the experience 
Great Britain is going through, her savings banks show- 
ing substantial and steady increases in deposits. The samt 
conditions here will make for strength in the investment 
field. 

We have’ received numerous letters from investors, 
enclosing long lists of bonds bought’ at higher prices, 
and asking if any of them should be sold. Wheverer our 
investigations have found such bonds to be in a sound 
position our invariable reply has been that this is the 
very worst time to sell, at a time when so much drastic 
liquidation has already been accomplished. If anything 
this is the time to buy good bonds, not sell them. 





CANADIAN VICTORY LOAN BOOMS. 

Unlike the early days of the Liberty campaign, the 
Canadian Victory Loan has started off with a rush. 
Within four days after the books were opened nearly 
$56,000,000, or more than one-third of the total quota, 
had been subscribed, and while they are not talking too 
much about it, the campaign managers are already 
thoroughly satisfied that a large over-subscription has 
been reached. The maximum objective is set at 
$300,000,000. 

This is Canada’s fourth internal loan. When the first 
loan was issued the deposits in the chartered banks 
amounted to $693,000,000. Since then these four loans, 
none of which was for less than $50,000,000, have been 
placed mostly within the limits of the Dominion; yet 
at the end of September, 1917, the deposits in the 
chartered banks stood at $965,000,000, an increase of 
$272,000,000. This is something for the “Glooms” on 
Wall Street to think about. 
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WILL THE D. & H. DIVIDEND BE REDUCED? 


A Close Study of Present Condition of This Railroad— 
Position of the Stock. 
By George C. Meyer. 

The Delaware & Hudson Railroad Co. has one of the 
longest dividend records (except for the years 1829-31, 
1834-38 and 1877-80, it extends over ninety years) boasted 
by any American corporation.. The stock has been re- 
garded as one of the strongest investment issues, but now 
it is declining to levels of twenty years ago. Why? 

In order to get first-hand information, the writer made 
a trip to Albany, N. Y., and was successful in obtaining 
an interview with the new Vice-President and General 
Manager—F. P. Gutelius, who succeeded C. S. Sims, the 
latter gentleman having been transferred to Canada. Mr. 
Gutelius is a man still in the prime of life—I should say 
between fifty and fifty-five, fully capable of placing this 
property in a position to maintain earnings of previous 
years and protect the interests of stockholders. 

The excellent geographical and economic location of the 
Delaware & Hudson Railroad appealed to Mr. Gutelius. 
When an opportunity was presented to resume business 
relations with Mr. Loree, he felt confident it would be 
possible for him (fortified with a broad, successful rail- 
road experience) to pull Delaware & Hudson “out of the 
rut.” 

One of the first steps taken by the new General Man- 
ager was the reorganization of the Engineering Depart- 
ment. The Chief Engineer now has general supervision of 
all engineering matters and reports direct to the General 
Manager. The military type of organization is bound to 
be a success, for Mr. Gutelius will see that it is carried 
out to the letter. The next in order was the reorganization 
of the Fuel Department. Previous to this eight or nine 
men were indirectly responsible for the inspection, ship- 
ment, storage, distribution and delivery of fuel for the 
railway. Now the General Fuel Agent has entire charge 
and is responsible for the supply and storage of such 
quantities of fuel in such directions as the General Man- 
ager may direct. 

Step by step each department will be reorganized, as 
circumstances warrant. 

The rolling stock and road-bed have been carefully 
inspected by the new General Manager himself. The 
locomotives were found to be in very good shape, com- 
‘paring favorably with those of other roads. The road- 
bed was in excellent condition. 

Big engines capable of generating great tractive power 
are the rule—not the exception. Mr. Gutelius prides 
himself particularly on the fact that he has thirteen 
Mallet Articulated Compound Engines as well as 300 Con- 
solidation type. The average tractive power of 472 loco- 
motives was 44,552 pounds. There are thirteen 500 per 
cent. engines. The locomotives burn approximately 60 
per cent. anthracite and 40 per cent. bituminous coal, 
mixed. 

At its Southern extremity the Delaware & Hudson 
makes connections with the Lehigh Valley; Central Rail- 
road of New Jersey; Delaware, Lackawanna & Western; 
Erie and Pennsylvania. For the ten months from October 
ito August last the D. & H. received an average of 725 cars 
per day from these lines. These cars contained miscel- 
aneous freight. A truly remarkable showing was made 
when the loading capacity of these freight cars was in- 
creased about 23 per cent. during the past year—and the 
particularly interesting part is that the increase was 
steady. The exact figures were 27.36 tons in 1916 and 
33.48 tons in 1917, an increase of 6.12 tons per loaded car. 

The number of freight cars in operation last summer 
were 18,367 (about 19,500 are on its rails). To show how 
well the road is being managed at the present time it may 
be interesting to know that 50 cars were moved 
from Mechanicsville, N. Y. (a few miles north of Albany), 
to the mines at Wilkesbarre, Pa., and back, making the 
round trip of about 434 miles in an average of six days. 
One thousand cars per day is the average hauled out of 
the mines, and the mines receive but 75 per cent. of the 
cars they ask for. The main line grade between Schene- 
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yus Centre and Richmondville (a distance of seventeen 
miles) is being reduced, with a 5 per cent. grade north- 
bound from Oneonta to Mechanicsville. After this work 
has been completed one engine will be able to do the 
work of three engines at the present time. 


The above has been written to show what Mr. Gutelius’s 
connection with the Delaware & Hudson will mean in 
time. It is quite true that no depreciation charges were 
considered permissible before June 1, 1916, but according 
to a ruling of the Interstate Commerce Commission it 
was necessary for the Delaware & Hudson to set aside 
, regular sum for depreciation. It is, therefore, to be 
expected that this item for the current year will show 
a considerable increase over 1916. 


A study of its reports covering a period of years seems 
to indicate that the Delaware & Hudson had skimped on 
maintenance of way and equipment charges, but approxi- 
mately $4,000,000 (of the $9,000,000 raised through the 
issuance of three-year 5 per cent. Gold Notes due August 
1, 1920—the other $5,000,000 was used to retire Pennsyl- 
vania Division 7s due September 1, last) will be set aside 
to rehabilitate the property. While it is evident that the 
company could use more equipment, the writer believes 
the road will be able to handle its business fairly well 
until new equipment is obtainable at better than present 
prices. Even though an order might be placed now, no 
deliveries could be expected for at least a year. 


Approximately 50 per cent. of Delaware & Hudson’s 
revenue is derived from earnings of the Coal_ Depart- 
ment, and coal profits during the past few months have 
shown a considerable improvement. Very little in the 
line of labor trouble will be experienced for some time 
on account of the agreement with its employees which 
does not expire until 1920. Co-operation on the part of 
the Government to encourage the steady production of 
coal will minimize possible difficulties with labor. 


The Trolley Line Investment. 


Delaware & Hudson is just commencing to break even 
on its trolley subsidiaries. This was a rather unfortunate 
investment for the Company, but things seem to be shap- 
ing in such a way that an income may be expected from 
this source within the next year or two. Returns for the 
first eight months of this year will show earnings of 
approximately the same annual rate as last year ($9.78 
per share), but as this is only slightly over dividend re- 
quirements it does not look very encouraging. The de- 
cline in the market price of this issue from 151 7-8 on 
January 19th has, to a considerable extent, discounted 
the decrease in earning power of the D. & H. and the 
probable reduction in dividend to 6 per cent and possibly 
5 per cent. In order to fully discount such an action 
in December (when the dividend for 1918 will be decided 
upon) it is the writer’s opinion that a further reaction 
under 90 will .occur, after which time the stock should 
occupy a technical position sufficiently strong to warrant 
its purchase. To present stockholders who have pur- 
chased this issue at considerably higher than its present 
level, it is not suggested that a sacrifice be made, for it 
seems to be only a question of time when the property 
will again assume its former position among the better 
class of rails. A reduction in the dividend rate would 
seem good business judgment, in view of earnings and 
general business conditions, in order to conserve the 
interests of stockholders. 


BUTTE & SUPERIOR EARNINGS FALL. 


The September report of Butte & Superior, published 
this week, showing earnings of only 32 cents per share, 
as against $3.45 in the previous quarter, was sufficient 
explanation for the heavy liquidation that has been 
seen in this security. The poor showing had been dis- 
counted and the shares actually strengthened’ when the 
bad news came out. It is thought now that the spelter 
market must surely dissipate some of its chronic weak- 
ness and tone up. For nine months to September 30 the 
earnings per share were $7.44, against $22.62 in the first 
nine months of 1916. 
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NOT BUSINESS AS USUAL, BUT UNUSUAL 
BUSINESS. 
By Louis Guenther. 

Why so dejected a mood, Mr. Investment Banker? 
Really, there is no good reason for this down-at-the- 
mouth feeling. Probably, for special causes, business is 
not as brisk as in some years. 

Still this lull in trade is no warrant for a cessation of 
your activities. Rather, on the other hand, work harder. 

One of the commonest, and also one of the gravest, 
errors into which an investment banker unwittingly falls, 
is to let business seek him. 

This state of mind is a mistaken one, for then when 
business is not going about, he lacks the inititative to 
drum it up. Just beat the bushes; there is always a part- 
ridge hiding in some of them. 


Fortunately quite a number of investment bankers are 


more enterprising than others. When business slows 
down they themselves do not lie down. 

While they are not bursting into hallelujahs they are 
not humming Misereries either. But what they are do- 
ing is earning more than enough to make both ends meet. 

These are the wide-awake bankers, the opportunists of 
the craft. They are the men who take to steam or 
naphtha to run their yawl, when the wind dies down. 

One cannot always run with the tide. There are times 
when we must buck it. We are now in such a period. 
In war we cannot expect business as usual, but we can 
go after the unusual business. 

I have not found any decline in interest in securities 
among investors. But what I do find is a lack of con- 
fidence, largely due to the pessimism for which the in- 
vestment banker is in a certain measure responsible. 


Probably the investment banker has allowed himself to 
ignore the unusual position he occupies in the mind of the 
investor. He is a leader; they are his followers. 

To whom else can investors look for leadership than to 
the investment banker, for they depend largely upon his 
guidance for the placement of their funds. 


Surely the investment banker cannot expect the in- 
vestor to display any confidence if he, by his state of 
mind and by his public utterances, fails to express it. 

No victories are scored upon the field of battle and 
business in the commercial zone of contest under a leader 
who is carrying a gonfalon upon which in large letters 
is inscribed “Despair.” 

It is men who are optimists, imbued with hope, virile 
spirit and a vision for opportunity, who are scoring Suc- 
cess in the investment business, for they are hot foot 
after the unusual business. 


And there is plenty of it. If you want the evidence, 
consult the market pages of the newspapers and see therein 
the vast amount of securities constantly changing hands. 


For every seller there must be a buyer. Here is one 
line of unusual ‘business, out of which from the commis- 
sion thére is obtainable a good profit which will more 
than meet the rent. 


Then, Mr. Investment Banker, if you hold the confi- 
dence you have so openly expressed in the solidity of 
the nation’s financial condition, you can with the right 
spirit impart it to the people. 

This is all that is wanted to start the tide running 
again in your direction. Instead of compiaining about 
poor business, go out and make it good. 


Turn the key of Confidence. It will open the door fo: 
you to enough unusual business upon which enough profit 
can be made to stop you eating up your capital, as you 
complain you are doing. 


Advertise, circularize, and keep your salesmen going 
Breathe hope, not despondency. That is the way to stir 
up business. Take a leaf out of the success of the Get 
Rich-Quick men who are proving there is business. 


If the people had no money they would not be buying 
these securities. One of the main reasons why they are 
turning to this worthless truck is because you, Mr. In- 
vestment Banker, have taken down your sign and they 
have no other place to go. 





If the banks, institutions, and the rich are temporarily 
out of the market, the masses have a great deal of money. 
For that matter there are now 12,000,000 Liberty Bond 
buyers whose business is worth cultivating. 


Here is a rich, uncultivated field. If you do not till 
it early, Mr. Investment Banker, by the time you have 
awakened and prepare to do your planting you will find 
others have already reaped this harvest. 

There is more money in the country now than ever be- 
fore. We are on the threshold of the broadest investment 
market in years. All the money the Government is rais- 
ing is spent in our midst. 

In face of such healthy fundamentals, it is inexplicable 
how the investment banker can feel blue. 

He should be going, with zest and courage, after 
the unusual business as long as he has discovered that for 
the time being the usual kind of business is not around. 
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EDUCATIONAL CAMPAIGN DEFERRED. 


War has temporarily shunted aside a national campaign 
of educational advertising upon which the Investment 
Bankers’ Association had been at work since the previous 
convention. A sub-committee of bankers were in charge 
of the plan, which was to be financed by raising the 
funds from the members of the Association. The idea 
was favorably received, but it was deemed a wiser course 
to defer its execution while the nation was organizing for 
war. When the situation is auspicious for the launching 
of a sustained co-operative campaign of educational ad- 
vertising, which has in mind teaching the public the funda- 
mental principles of sound and legitimate investments, it 
will be taken up and put into execution. 

Fighting fire with fire is always a strategetical policy. 
When the Farm Mortgage Bankers’ Association was con- 
fronted with the serious problem of facing an important 
competitor as the Government in their line of business, 
the members did not sit around and twiddle their fingers 
and complain about any danger of having to go forth in 
the world in search for another means of livelihood. In- 
stead they put their heads together to devise some means 
whereby they might profitably continue in business. They 
felt they could still find purchasers for their mortgages if 
investors in this class of securities could be told about 
their special merits. So among them they agreed upon a 
cooperative campaign of advertising in the name of their 
Association, the object of which was to emphasize the 
advantages which privately negotiated farm mortgages 
have over other obligations of a similar character, and have 
already set their propaganda into action. If it does come 
to pass that the Investment Bankers’ Association’s educa- 
tional advertising campaign is actually launched it will in- 
fluence more money into legitimate investments if it re- 
solves itself into a policy of emphasizing the absolute 
necessity on the part of security buyers to learn the truth 
about the security offering advertised, whether through the 
newspapers, by circular or through agents, to find out 
about the moral character of the sponsors and not by at- 
tempting to differentiate between classes of securities. 





UTAH COPPER SHORTS COVER. 

Shorts in Utah stock covered freely this week, and as 
the outstanding bear commitments were large, this buying 
forced a rise of five points or more. There was a tendency 
to sag after the shorts had covered, however, and it is 
plain that the copper interests are looking for copper divi- 
dend reductions al] along the line. 





CENTRAL LEATHER DOES BETTER. 

The recovery in Central Leather common this week 
was due mostly to the retirement of a short interest 
which had accumulated during the reign of pessimism 
that culminated ten days ago. The last statement of 
earnings does not encourage any strong movement in the 
Central Leather shares, but at the same time inside in- 
terests are confident of the future and may seek to antici- 
pate a betterment in the earnings by a further market 
demonstration on the constructive side. 





ROYAL DUTCH REVIVES. 

An old pool which was unable to make any headway 
during the steady liquidation in the stock market during 
the last few months has been revived, and another 
serious effort is to be made to distribute the stock of 
this big oil company. The stock has to meet the com- 
petition of many better known American oil companies, 
and the job will be a big one. The prosperity of the oil 
industry, however, will help considerably. 





ST. LOUIS IS THE FAVORITE. 


Beenees the next annual convention of the Investment 
next aan issociation will convene won't be decided until the 
likelih ee ng of the Board of Governors in- January. In all 
metro Olt St. Louis will capture the prize. The conservative 
ps Art -. which has the waters of two famous rivers wash- 
ideal a ores and the largest brewery in the world, is an 
ment te sige city, and is bound to provide the invest- 
been teangen” with the hospitality for which it has always 
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COAXING FORTH THE SIXPENCES. 


How Great Britain Encourages Thrift Among the Masses 
in Order to Secure Their Savings for War Purposes. 


As the Treasury Department, under the guidance of Frank Vander- 
lip, is about to start a drive with War Thrift Certificates to interest 
the savings of our masses, the address of Basel P. Blackett, of the 
War Savings Committee of Great Britain, on this subject keenly 
interested the investment bankers at the Baltimore convention. In 
Great Britain quite an extensive campaign along similar lines has 
been under way for some time. There the government was also 
confronted with the interesting problem of how the worker, the 
small tradesman, the house maid, and others of similarly humble 
occupation could be induced to loan their savings to the government. 
This attempt to lure the sixpences into a useful purpose had behind 
it primarily the thought that through thrift extravagances and 
needless spending could be curbed. So it was that in January, 1916, 
the government of Great Britain inaugurate. a War Savings Cam- 
paign under the auspices of the National Savings Committee. 

It was recognized that the mechanic, on account of the scarcity 
of labor, and due to the intensive industry resulting from the war, 
would command high wages. With it naturally came also the 
impulse to spend big earnings. Unaccustomed to the usual form of 
war bonds, wage-earners were not inclined to invest extensively in 
them, so a different form of security had to be devised, one which 
would permit of the payment of small sums and would be redeem- 
able upon a certain date. It was also discovered that in order to 
make such savings of value to the government a plan must be 
evolved whereby the security issued to encourage thrift and saving 
was non-transferable except for special reasons, and not be used 
for collateral for loans, nor as cash for the payment of goods, nor 
any interest collected thereon if the holder wished to cash the 
security before maturity, at least for a period of one year, after 
which the certificate, through compounding of interest, would, when 
the date of its payment fell due, amount to a one-pound note, but 
the certificate itself was sold to the investor at a price representing 
roughly, fifteen shillings, and sixpence, or in our money, $3.87%. 
These certincates were obtainable at any post office, bank, and a 
good many other places. Under the provisions already stated, they 
were cashable by the holder at any post office. Under the impetus 
set in motion by the National War Savings Committee, Mr. Blackett 
stated Great Britain has collected an unusual sum of money. 

Since February, 1916, something like one hundred and forty 
million certificates had been sold, representing 110,000,00 pounds, 
or about $500,000,000. In this country, we expect to raise $2,000,- 
000,000 through our War Certificates, and what we plan, we usually 
do. It was also noticeable in Great Britain that despite the War 
Savings Certificates, the savings banks reported their deposits at 
a record figure. Mr. Blackett informed the bankers that by encour- 
aging savings, waste is avoided, production increased, and indirectly 
the cause of the war advanced. To help along the elimination of 
the use of the non-essentials the Government placed an embargo on 
imported luxuries and prohibited their domestic production. He 
told them many humorous incidents of how this plan of the War 
Savings Committee appealed to the English masses. Under the 
direction of the National War Savings Committee quite an organi- 
zation for the placement of these certificates has been developed, 
whose tentacles stretch out in every direction, covering the British 
Empire like a fine network of wires, until rot a single spot is free 
from its influeuce. There are 1,500 of sucii War Savings Committees, 
one for every city with 20,000 inhabitants or more, and attached to 
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these sub-committees there are something like 45,000 War Savings 
Associations, associations whose members club together for the 
purchase of these certificates. A club can be formed by any number 
of people, but over there it is usually in groups of thirty-one. One 
association alone has 10,000 members, and even the scrub women 
have their little associations. Many children of various ages are 
instructed through their school teachers about the value of saving 
and belonging to one of these War Savings Associations. 

For many generations after the war, the educational work in the 
value of thrift that our own War Thrift Movement will develop 
will have for us a lasting benefit. It will teach the American worker 
that a quarter laid aside a day, like the English shilling, can be 
made to work for him, rather than be spent in useless entertain- 
ments, and useless luxuries. 





ACTION AGAINST LIBERTY BOND SHARKS. 


It was evident, from the real stir among the Invest- 
ment Bankers, that they are very much concerned over 
probable raids by financial harpies upon purchasers of 
Liberty Bonds. Anticipating a condition which The Finan- 
cial World in last week’s issue showed already existed, 
Mr. Thrall, of the Merchants’ Loan & Trust Company 
of Chicago; suggested at the Baltimore Convention the 
appointment of a Commission to protect Liberty Bond 
buyers from exchanging their bonds for wild-cat and 
fraudulent stock issues. He regarded it as one of the most 
important problems bankers had to consider at the present 
time. Furthermore, he pointed out that these sharps 
would immediately throw their Liberty Bonds on the 
market, in order to get cash. Some of them are already 
doing this now, with the result that they have affected 
the market price. They do not want these bonds, but 
cash being scarce, are going after them like a flock of 
hungry buzzards. 

This banker suggested that the Government, for the 
protection of the small Liberty Bond buyers, and also 
for the purpose of maintaining a good market for these 
bonds, in co-operation with the Investment Bankers, 
should inaugurate a big publicity campaign so that n0 
bond holder be left in complete ignorance of the danger 
besetting him and be lured into selling his premier 
security. 
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the buying and selling of high-grade investment bonds, 
The Merchants Loan and Trust Company pursues the 


same conservative policy which has characterized its operations during more than 
half a century. To the careful investor, who looks primarily to safety of 
principal, the offerings of this Bank prove especially attractive. ra 8 
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PRIORITY BOARD FOR CAPITAL. 


Federal Control for Regulation of New Security Issues 
Recommended. 


New financing must be subordinated to the preferential necessity 
for capital for the Government that the war has super-induced. Such 
was the message which James F. Curtis, Secretary of the Federal 
Reserve Bank of New York, carried to the investment bankers at 
Baltimore, and drew for them the seriousness of some of the self- 
sacrifices in their business they may be compelled to make. One 
certain way to subordinate capital for this urgent necessity, the 
speaker suggested, would be to establish a Priority Board, in which 
should be vested the authority to decide if new financing on the 
part of any corporation, railroad or municipality, is essential to 
the successful prosecution of the war. If non-essential, then it was 
his recommendation that the search for new capital be deferred until 
after the war. 


Such priority boards have already been established by the Govern- 
ment to control and subordinate to the greater needs of the nation 
transportation, fuel and food. With the Priority Board controlling 
new capital issues competition in the money market could be curbed. 
If this course becomes absolutely necessary, then there is little 
opportunity for such financing of outside enterprises as involved in 
the nine months of 1917 the raising of more than $1,400,000,000. It 
would free that much more additional money for investment in 
Government bonds. 


Mr. Curtis gave the bankers some figures as an illustration of how 
Great Britain, through a similar plan, has solved her own money 
problem. The London Stock Exchange was not permitted to re- 
open except under the rule that no new issues were to be dealt in 
unless approved by the British treasury. Money for private pur- 
poses consequently could only be raised when it was shown that it 
was absolutely essential to prevent the collapse of an established 
business, or where the money went to further Great Britain’s war 
objects. Every municipality, from the great city of London to the 
smallest villages, had to submit to this inflexible supervisory power. 
New roads, new sewers, schoolhouses, or other municipal improve- 
ments, if they could wait, or were not immediately necessary, had 
to be put aside. In financial circles embracing the private banker, 
Joint stock bankers and investment bankers the central idea of 
co-operating towards this one object was agreed to in common. 

Mr. Curtis brought out these interesting facts in order that our 
own bankers might come to realize what could be accomplished 
through such voluntary co-operation. However, he anticipated some 
difficulty because of the peculiarity of our Government structure. 
We have forty-eight states, each enjoying its own rights. Every one 
of these states would voluntarily have to agree to this policy, for 
he doubted very much whether the Government could enforce the 
practice without their consent, since the question of the invasion 
of their constitutional rights is involved. - Such would not be the 
case with the raiiroads, public utilities and other corporations. 
Congress would have power to prohibit their issuing, without its 
approval, any new securities. He said, however, that this would 
be rather an unfortunate method to pursue in effecting the neces- 
Sary war-time restriction. But he made the sureestion that all the 
financial bodies might come together in a common agreement for 
the appointment of an authoritative body for the general super- 
vision of new security issues. 


Mr. Curtis appealed to the members of the Association as men 
best fitted to take the initiative in solving this great question, since 
they virtually were the instrument through which large security 
issues were publicly marketed in the United States. To that pur- 
Pose, he concluded, the members of the Investment Bankers’ Asso- 
ciation must dedicate themselves as they would dedicate themselves 
to a great cause, a cause that would translate their patriotic 
emotions into action as they see those khaki-clad fellows going 
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down Eroadway or Fifth Avenue, probably for the last time, for 
their country. 

Mr. Curtis’ address rather caused a pall to fall upon the members 
of the Association, many of whom considered it in the nature of a 
warning that meant an end to their activities during the war if 
such rigid supervision over capital would have to be enforced. It 
drew from Mr. Franklin, the president, the remark that the adop- 
tion of any such policy would mean joining a suicide club, since 
there would be hardly enough business to keep investment bankers 
going. But the president added to his remark that if the hundreds 
of thousands of Americans in uniform can and do, out of love for 
their country, join the suicide club, the banker, if it became neces- 
sary, could do it also. 

Still it is the consensus among the more far-seeing investment 
bankers that there will be plenty work for them to do; that their 
services will be needed; that essentially they are necessary to the 
war, and consequently they will earn sufficient to live upon, with 
which they are satisfied and do not want any more. 


SUICIDE CLUB ADJOURNS WITHOUT DISASTER. 

The proceedings of the Investment Bankers’ Association 
at Baitimore had not gone very far when it was stated, 
in answer to the speech of James F. Curtis, Secretary of 
the Federal Reserve Bank, that the adoption of his sug- 
gestion for the regulation of new security issues meant 
for the investment banker joining the “Suicide Club.” 
Inquiry among Baltimore undertakers did not reveal 
any increase in the number of funerals. Rather they 
complained that despite the war their business was 
rather slow. It was evident that the members of this 
particular Suicide Club had been taking an over-dose 
of pessimism. Under the influence of the more optimistic 
nature of the Investment Bankers there is every reason 
to believe that within the next few months this Suicide 


‘Club will lose all of its members, for they will be too 


busy to think and brood about a dark future that some- 
how or other usually turns out to be but a bad nightmare. 


RAY CONSOLIDATED HAS A DEFICIT. 


The manner of reporting the earnings of Ray Consoli- 
dated Copper for the September quarter, wherein the cop- 
per on hand was inventoried down to a price much below 
the Government price of 23%4c., caused a deficit of $1,- 
205,000 for the quarter. Earnings for the quarter on the 
basis of the report of $687,001 total profits were equal to 
47c. per share and for the nine months the company 
showed $4.97 applicable to the $10 stock. 
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IN THE FAIRYLAND OF FINANCE, 
A Scenario in Millions. 


When we read from a folder issued by a Chicago con- 
cern engaged in raising money to produce a mammoth fea- 
ture photoplay, the “Birth of a Race,” how other photo- 
plays similar in character have made all the way from 
$700 to $3,000 on each $100 invested, we stand in awe and 
wonder why, in the face of such enormous profits, it is 
not easier to get the money for this new pic- 
ture in another way than by pleading with the 
public for the capital We asked a_ well-known 
producer, the head of one of the most successful 
picture companies, to answer this conundrum and when 
he finished reading the prospectus he sniffed and said: 
“Some one prepared that who knew nothing about the 
photo picture industry and the great risk one takes in it.” 
Another remark he made was that there was one chance 
out of a thousand for the success of another production 
like the “Birth of a Nation,” but these people seem to 
think that all they have to accomplish is to bring out 
their picture and then take in the money. So did those 
who promoted “Triangle Film’ and the “World’s Film 
Co.”; others also who promoted other movie picture en- 
terprises, but all the stockholders who put their money 
into them are now much wiser though sadder men. 





Another Bird Joins Benesch’s Flock. 

Feildsteel is now with Benesch & Co. Only this firm 
can feel proud over this acquisition. In their company 
Feildsteel will feel as much at home as a vulture among 
his own flock. Although under indictment on charges uf 
conducting illegal financial operations, Feildsteel can see 
in this accusation of wrongdoing no real reason why he 
should refrain from continuing his activities as a financier. 
He has the shrewdness, however, to keep himself in 
thé dark, as he knows people are not soon likely to forget 
his gold bricks, Canadian Natural Gas and Vacuum Gas, 
also a lead stock, which declared a few dividends and 
then ceased paying them. We understand the latest cop- 
per stock Benesch & Co. are selling was brought to them 
by Feildsteel, and such being the case, a guess is not 
necessary as to its ultimate outcome. It is a fine flock 
of financial birds that has found a roosting place in 
Benesch’s shop. 

Ensnaring Liberty Bond Buyers. 

There is no better student of the weaknesses of human 
nature than the financial fakir. If he knows any one thing 
better than he does another it is how to turn a situation to 
his advantage. His enterprise in this direction could be 
studied profitably by*the conservative invest banker. 
Instead of developing a pronounced case of it feet be- 
cause the National Government has temporarily usurped 
the investment demand with large Liberty Bond issues, 
the dealer in get-rich-quick gold bricks says to himself, “I 
shall accept this high class collateral for my truck,” as if 


it was cash itself, and sets to work to corral Liberty Bonds. - 


That our large body of financial Philistines are already 
doing this is apparent from the many proffers we see in 
their financial literature and in the financial advertising 
they are running in the newspapers. The result is they 
are doing a good business among unsophisticated investors 
who won’t know until they try to turn into cash the 
securities they have obtained in exchange for their Liberty 
Bonds. Some of the financial fakirs even offer to accept 
Liberty Bonds for $55 for each fifty-dollar bond, thereby 
inciting the cupidity of the holders into the belief he is 
making a good profit by the exchange, when the truth is 
that the fakir is making the entire forty-five dollars since 
he gives no actual value in return beyond the cost of the 
paper on which his own security is printed. Others will 
accept bonds in full payment, selling them immediately at 
a discount in order to get the cash, which is all velvet to 
them. The practice is not only vicious but unpatriotic. 
But about the morality of the transaction the fakir is not 
concerned. His selfish thoughts are on the primary 
object of raking in the cash. Still in the fakir’s menda- 
cious activity there is this moral for the legitimate invest- 
ment banking interests, and that is to. offer people, who 
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wish to convert their Liberty Bonds into some other secur- 
ity promising a large return, an opportunity to purchase a 
legitimate security and not leave such holders at the 
mercy of financial harpies. 





Wireless Again Rattles Its Skeleton. 

Mr. J. Hugh Bauerlein of Denver, Colorado, who is 
persistently working United Wireless stockholders with 
the delusion that they have been swindled out of their 
money, did not like a comment in a recent issue of The 
Finanical World, as is evident from a scurrilous letter 
he has written to us, and which we publish herewith 
without any abridgment of its contents: 

MR. LOUIS GUENTHER, 


The Financial World, 

29 Broadway, New York City. 
Dear Louis: 

Just read your articie of November 10, 1917, ‘“‘The Wireless Ghost 
Appears Again.” 

Dear Louis, The Wireless Ghost has never stopped appearing since 
he commenced to travel. He is systematically appearing all over 
this country, and will continue to travel until he has accomplished 
his purpose. He seems to be in demand, not only in this country, 
but in England, where the Lord High-Executioner of English Law 
(“Wolf in Sheep’s Clothing’’) resides. I was fortunate enough to 
secure a good picture of him on his recent visit. I now have 
pictures of practically everyone that had anything to do with the 
gigantic conspiracy and fraud that was perpetrated. You will see 
these beautiful pictures in print shortly, in connection with another 
eye-opener, 

Dear Louie, how much have these self-confessed thieves paid you 
for doing their dirty work? 

With very kind regards, I am, 


ours truly, 
(Signed) J. HUGH BAUERLEIN. 


Among those to whom the reputaticn of The Financial 
World is well known no answer is required to this 
slanderous inference that The Financial World has ever 
received any money from anyone associated with any 
Wireless Telegraph company. The fact is, that if The 
Financial World could have been bought off from print- 
ing its exposures of the dishonest financing associated 
with the promotion of these enterprises, no price within 
their command would have restrained these plunderers 
from paying it. 





Quicksilver Breaks Under Its Load. 

A receiver was appointed this week for the Quicksilver 
Mining Co., but this custodian of the court faces little 
hard work, for out of the $10,000,000 capital there remains 
in actual assets but $98,000. When this mortality was 
announced in the financial district it did not even create 
a flutter of excitement, for it has been recognized for some 
years that the company was so waterlogged it never could 
succeed. To the old timers of Wall Street Quicksilver 
will revive memories of the days when its shares were 
used for a speculative flyer because it was so cheap. One 
time shortly after the 1907 panic a little pool was or- 
ganized by a few small brokers who succeeded in boosting 
the price from around a dollar a share to over $3, clean- 
ing up for itself a few thousand dollars. This it could 
accomplish easily, for it was not difficult to beget a fol- 
lowing, with a stock selling at such a small price, and the 


conditions were then favorable for pulling off this specula- 
tive maneuver, 
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MUNICIPAL BONDS HAVE GOOD TONE. 

The abrupt decline in local municipal issues apparently 
culminated last week in the low prices touched by New 
York City and State loans. ‘New York City 4%s of July, 
1967, made a low on street trading of 97% and State 4s 
of 1916 961%4. At these prices both issues met a point of 


resistance, and with the receipt of better news from the 
seat of war improved a half to three-quarters of a point 
over night. City of San Francisco 5s touched a 5 per 
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A 10% Income 


We offer the 7% Cumulative Preferred Stock of a 
successful industrial company to yield an income of 


cent. basis, and at this figure were in good demand by about 10%. Next semi-annual dividend of $3.50 per 


buyers on the Coast. 


The market on western municipals has been gener- 
ally better, with a good inquiry for long State of Cali- 
fornia Highways or Harbors around a 4% per cent. 
basis. The eastern syndicate, on the last issue of Cali- 
fornia State 4%s, is practically closed out, and the mem- 
bers are inclined to be reasonable on any bids received 
at better than a 4.45 per cent. yield. A block of the long 
Harbor 4s, which represented the last end of the 4 
per, cent. loan sold by the State just prior to our 
entrance into the war at 103, were sold to a Los Angeles 
house by the original purchaser on Wall Street at 90. 
This spread is a fair indication of the shrinkage that 


high-grade municipal issues have undergone. 


Among the larger cities the principal sale of the week 
was the million dollar 4% and 5 per cent. City of Cleve- 
land Serial Loan. They were awarded on a combination 


bid of 100.92, an average yield of 4.76 per cent. 


these bonds will probably be retailed on a 4.60 or 4.65 





per cent. yield it may be well considered an adjustment How rapidly these earnings 
price, since the Cincinnati 434s, the Akron and Toledo creasing is shown by the following, giving earn- 
5s, now offered in the market on a 4% per cent. yield, aS Saws for the 12-month periods as in- 
must necessarily be scaled to meet the competition , 4 
offered in the shape of the new Cleveland loan. September 30.......... 
. aeeeerrr 
Dt thas ceienneennian 
WILSON & CO. AND PROFIT LIMITATIONS. RS re 
The Federal Food Administration is discussing plans May BL... eee eee ee 
for cutting the profits of the big packers 50 per cent., April 30............... 
and although the plans have not been announced in de- March 31.............. 
tail, the program sustains the wisdom of the directors of February 28........... 
; le reer ee 


Wilson & Co., in refusing to consider declaring dividends 
on the common, which they had been pressed to do. 
The company has been and is now making big profits and in 1913, $10.71. This showing of steady 
and sufficient to pay a substantial dividend on the com- increase in earnings is not approached by any 
mon, but if the profits are to be cut in half, the surplus 
earnings will be needed to safeguard the company’s 7 


per cent. preferred stock and the 6 per cent. bonds. 





SOUTHERN PACIFIC STRONGER. 


share due in January, 1918. 


ness reported about fifteen times 


20 BROAD ST. 


Preferred dividends being earned on present busi- 


over. 


Interesting details given on request for F.W. 9 


CHAS. H. JONES & CO. 


Municipal, Railroad and Corporation Bonds 


NEW YORK 


Telephone: Rector 9140 Cable: “Orientment” 











Since 


In 1916, $36.74 a share was 
common stock; in 1915, $15.27; 


Southern Pacific was picked up this week by bargain Established 1895 
hunters, with the result it had a substantial recovery. The 8 East Broad 
buying was not heavy, but it was steady. Those who sold Columbus, Ohio 


their stock at the recent low prices will probably have 
reason to regret it, as the earnings for 1917 will show 


for the full calendar year probably $30,000,000 in excess possible advantage. 


of those of 1916, a record never before equaled. 


When writing advertisers, tell them you are a subscriber to The Financial World. 








CITIES SERVICE 
COMMON STOCK 


After setting aside ample reserves from profits 
of subsidiaries for excess profits taxes, earn- 
ings on Cities Service common stock for the’ 
year ended October 31, 1917, were 


$60.39 A SHARE 


other oil or public service corporation in the 
United States making public statements of earn- 
ings. We would like to interest you in this 
stock and invite correspondence. 


Claude Meeker 


Direct private wires between Eastern and Western 
markets enable us to execute our orders to the best 


have been in- 


earned for the 
in 1914, $11.28, 


71 Broadway 
New York 




















a dt kom Oe a 


of he oe ee 


ot Qa se 


we 


ann - Dewy reo 

















November 24, 1917 


THE FINANCIAL WORLD. 

















PRESCOTT & SNIDER 


First National Bank Building 
KANSAS CITY, MO. 
















Government, Municipal and Corporation Bonds 
First Mortgages on Kansas City, Missouri Real Estate 


Will act as Agent in the transaction of any approved financial business. 

















FINANCIAL NEWS NOTES. 


E. W. Wagner & Co., members of the New York Stock Exchange, 
83 New &t., have issued for free distribution to investors an in- 
teresting analysis on Missouri Pacific. 

Cities Service Company continues to make very good gains. 
Despite the fact that large reserves have heen created to vrovide 
for the excess profits tax, the earnings still continue to show large 
increases. The gross for October was $1,659,666, a gain of $536,755, 
or more than 47 per cent. After deducting all charges, including 
interest and dividend on the preferred stock, there remained a bal- 
ance for the common of $1,302,858, a gain of $473,560, or 57 per cent. 
The balance for the common stock on twelve months’ operations was 
$14,761,536, a gain of $9,219,384, or 166 per cent. The balance is 
equal to 60.39 on each share of common stock, compared with $30.25 
last year. The preferred dividends were earned more than five times. 

c. F. Childs & Co., 120 Broadway, New York City, specialists in 
Government bonds, have issued a letter reviewing the market for the 
2% and 4 per cent. Liberty bonds and explaining the causes which 
have led to the liquidation in these issues on the Stock Exchange. 

The committee for the holders of the Chicago & Eastern Illinois 
5 per cent. coal bonds announces a partial distribution to holders of 
Metropolitan Trust Company certificates of deposit to the extent of 
$170 per $1,000 bondless advances on the February, 1915, coupon. 
Funds are available for a total payment of $200 per $1,000 bond. 

Pennsylvania 4% general mortgage bonds, which sold at 104% last 
January, are now selling around 90%. 

Chas. H. Jones & Co., 20 Broad St., N. Y. City, in their latest 
Municipal Eond List are offering various state, county and city 
bonds yielding from 4.50% to 5.70%. This list contains both long 
and short maturities. 

A banker just returned from Russia, after extensive travels in 
that country and investigations which brought him into contact with 
many elements of the population, including men of international 
prominence in finance and trade, is quoted by A. B. Leach & Co. as 
making this comment on the Russian situation: 

“I am convinced that out of the present unsettled conditions in 
Russia will ultimately come a strongly centralized government, It 
will doubtless be a great improvement on the government of the 
former Czar. It will bring with it a good deal of freedom for the 
people under a liberalized constitution. It will be a big step toward 
democracy, but it is inevitable that Russia should have a strong 
government. The people are not ripe for complete self-government 
in the sense in which we have it here, or in any such radical form 
as is put forward by the Bolsheviki and similar factions. The final 
result will probably be reached by a military dictatorship.” 

The directors of the Metropolitan Trust Company of N. Y. City 
have elected Roger P. Kavanagh, manager of the Fifth Avenue branch 
since its establishment in 1916, as a vice-president, and chose as 
trust officer Jacob C. Klinck, of Brooklyn, who was an active officer 
of the company up to a few years ago, when he retired to enter the 
real estate business. 

Representatives of a score of electric inter-urban lines decided at 
a meeting in Chicago on Thursday to form through lines to relieve 
the freight congestion in the Chicago district and enter into compe- 
tion with the steam roads. Fast freight service, both carload and 
léss than carload, will be established between Chicago and Milwaukee, 
Rockford, Ill., South Bend, Ind., and Indianapolis. The meeting waa 
called by F. W. Shappert, agent of the Chicago, North Shore & 
Milwaukee. A committee was named to work out plans in coopera- 
tion with shippers. 

A seat on the N., Y. Stock Exchange sold this week for $50.000, 
an increase of $5,000 over the price paid for the last seat sold, about 
& month ago. 

The Interstate Commerce Commission has set Dec. 7 as the date 
for hearing the application of express companics for a 10 per cent. 
increase in rates. 

At a special meeting of the Detroit Edison Co., stockholders au- 
thorized the issuance of $9,000,000 of debenture bonds to provide 
from time to time for the financial needs of the company. 
renee H. Sisson, vice-president of the Guaranty Trust Co., of 
me York, in an address before the National Association of Chair 
Manufacturers, told his hearers that unless the railroads received 
s fair return on their operations, the only refuge from widespread 
~ mercial disaster would be Government ownership. The railroads 
aoute be paid a living wage, recriminations should end, and all 
r ould get together on some conservative program. Unless this is 
one, he said, the railroads would break down. 


SHARP CONTRASTS IN AMERICAN ZINC. 
American Zinc shares attracted a little belated atten- 
tion this week when it was announced that the company 
had sold its Osage natural gas lease, covering 181,120 
acres, to Henry L. Doherty & Company, representing the 
Cities Service Company. The purchase was made for 
$870,000 of the 6 per cent. preferred stock of the Cities 
Service Company. This transaction recalls the 
disastrous outcome of a big speulation in common and 
Preferred stock of the zinc company last year, when 
the common stock sold as high as 97. It is now around 13. 
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HEARD IN WALL STREET. 
; By the Saunterer. 

Will the New York Stock Exchange continue in force 
the very effective rules which it is now enforcing so rigor- 
ously against the “bear” traders in and out of Wall Street? 
This question is on the tonque of every trader, big and 
little, in the Street. Judging by the events of the last 
week or so, the “bear” in Wall Street is decidedly under 
the ban and the force of market opinion is not unlikely to 
keep him there for the balance of the war. The claws of 
the raiders have been clipped andthe evidence is to be 
seen in the marked reduction in the total operations on 
the Stock Exchange. When the frightened public, under 
the influence of rapidly dwindling prices, was selling stocks 
a fortnight ago at any price they would bring, the big bear 
‘ plungers were so active in their operations that the daily 
transactions at several market sessions ran above 1,000,000 
shares. 


These plungers are both Stock Exchange members and 


non-members, the latter trading through Stock Exchangéi !- ~ 


houses. It has not been uncommon for Exchange traders 
of large calibre to trade in 50,000 to, 75,000 shares of 
stock a day and big multi-millionaire plungers have traded 
in even heavier totals daily. Their commissions have been 
a source of great’income for some Exchange houses and 
the latter have been loath to give these large commissions 
up, but they readily acquiesced when the Board of Gov- 
ernors gave stern notice that every transaction, both by 
Exchange floor traders and the outsiders, must be re- 
ported daily. That was enough—the smashing tactics 
ceased. 

Now “short” selling of stocks has not been prohibited. 
If any reader has the means and the inclination he may 
sell short any quantity of any stock on the Stock Ex- 
change, provided his broker can borrow it for delivery. 
The “short” sales, however, must be reported to the Gov- 
ernors each day at noon, together with the name of the 
seller, with all the details. Then if the Governors in their 
judgment see fit, they may prohibit any more trading if 
they believe such sales are inimical to the best interests 
of the market and the Exchange, 

Nineteen years ago a law was passed in Germany pro- 
viding that transactions in “short” sales of industrial 
shares, mining stocks and agricultural products were ille- 
gal. Every person desiring to carry on speculative transac- 
tions was, moreover, required to register his name in a 
public register and all trades in speculative accounts were 
deemed illegal if the trader were not so registered. The 
object was to eliminate gambling transactions by persons 
of small means and confine speculation to men of capital 
and standing. Very few persons registered, the small 
traders evaded the law and foreign agencies obtained much 
of the speculative operations previously conducted in Ber- 
lin. The law was modified 12 years later and the registry 
plan was abandoned altogether. 





‘BUYING OF “ODD LOTS” OF STOCK. 

| The “odd lot” buyer of stocks, that is, the purchaser of 
stocks in quantities below 100 shares, was twice as numer- 
ous last week as the week before and the buying of odd 
lots was 100 per cent. greater than the selling. The low 
prices and the newspaper accounts of the big break in the 
market advertised the bargains and the bargain hunter 
came out in force, as stated in last week’s issue of The 
Financial World. The small investor came out in a similar 
way in the panic of 1907 and he helped mightily to stem 
the tide of pessimism, and he is doing it now. Many of 
the sellers now, as then, were people of large means who 
had got in over their depth and but for the odd lotter they 
would have had worse losses than they experienced. Just 
as the man or woman of moderate means made the Liberty 
Loan the great success it has proven and brought millions 
of dollars into the market, so has the “odd lot” buyer been 
brought to the front of the investment field to help win 
the war, for that is exactly what the odd lot purchaser’s 
buying means. Hats off, then, to the “odd lot” buyer. 
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Blue Sky Laws. 





Some state enactments are severe in their 
requirements of investment offerings, but not 
more severe than are the standards by which 
The Chicago Daily News measures its financial 


advertising. 


Banks, brokers and bond houses whose offer- 
ings are admitted to the financial pages of The 
Daily News have, therefore, the assurance of 
these distinct advantages: 


Certainty that their announcements will not 
share space with investment offerings which 
they themselves would not approve— 


The attention of a group of thoughtful readers 
whose faith in The Daily News financial pages 
has not been imposed upon by the publication of 
questionable investment advertising— 


: 7 The strongest appeal possible by any single effort 
, to the greatest number of residents of a wonder- 
fully prosperous community. 








Protection of its readers against financial adver- 
tising fraud greatly increases the effectiveness 
of all advertising accepted by The Daily News. 
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SMASHING THE BEAR PARTY. 

The Wall Street pessimists and market smashers are 
on the run. Their flight began last week, but this week 
their pace was quickened and it looked like a rout. All 
along the line they have been compelled to give up a 
large share of their profits gained in the long campaign 
that was in full swing all through the period covering the 
second Liberty Loan campaign. From all appearances, 
however, there is still a large outstanding short interest, 
and if conditions continue as favorable for another smash 
at this element some further punishment will be adminis- 
tered. 

The Stock Exchange authorities checked the raiding 
last week, but while the big bears desisted from their at- 
tacks they did not cover all the vast amount of stock they 
had sold. The first thing this week important interests 
did was to determine that the bear commitments were still 
extensive and then the drive at the shorts began. It was 
persistent and relentless and at the close of the week the 
securities list displays the best recovery of prices it has 
seen in more than two months. This is especially true 
of the industrial list, which, as on many previous occasions, 
leads the rails in point of activity. But even in the long 
neglected rails, wheré there has been so much drastic and 
heart-breaking liquidation, the tone of the market has im- 
proved so noticeably as to excite renewed hopes of the 
liveliest character that the worst in the great bear market 
of 1917 has been seen. , 

The reason the railway list is still but haltingly im- 
proved is to be found in the fact that the railroads are 
admittedly in a critical position, and until the rate case is 
officially decided Wall Street seems unlikely to take it for 
granted that the decision will be favorable and attempt to 
discount it. About all that can be looked for, therefore, 
is a slow improvement in this direction, pending the an- 
nouncement of the actual decision. The further improve- 
ment, if it is to come, must be looked for in the industrial 
issues. Even the mining stocks, whose sponsors are fear- 
ful of a cutting of dividends all along the line, especially 
the coppers, are showing considerable animation and there 
was bear disappointment in this section this week also. 
The Allouez Copper Co. cut its dividend and the old line 
Calumet & Hecla quarterly dividend was cut from $25 
to $10. Nevertheless, the coppers held strong. Wall 
Street said the dividend cuts had been discounted. There 
is also less alarm over the labor outlook and industrial 
peace seems assured for the remainder of the war. The 
Buffalo convention and White House conferences assure 
it. 

The big British victory in France was an energizing 
influence for better prices this week, while the news com- 
ing from Washington of more cordial relations between 
the Administration forces and the large interests, banking 
and industrial, did not escape favorable comment. The 
evidence for the railroads before the Interstate Com- 
merce Commission has been very strong for a rate in- 
crease and optimistic deductions only were allowed to 
circulate. The investment field is also showing signs of 
greater activity and that has helped mightily. The Lib- 
erty Loan bonds have not acted at all well and a cam- 
paign of education seems needed to demonstrate to. hold- 
ers that it is folly to sell bonds which can be converted 
into subsequent issues bearing a higher rate of interest. 

There is still one other factor making for a betterment 
of sentiment and that is a better realization on the part 
of the people of the sacrifices and the economies that are 
necessary for them to make for the war. This means 
saving and that will strengthen the fundamentals im- 
mensely. This does not mean parsimony and business 
does not appear to have been injured by the more careful 
attitude of buyers. 


We may not and probably will not see anything like 
a stock market boom while the war lasts. It would be 
somewhat astonishing if such a development took place. 
The best that can be expected, in the face of the enormous 
war needs, is calmness and confidence in the market, in- 
stead of wreckage and disaster such as the raiders have 
been hoping for. To that extent the improvement should 
encourage those who have carried their securities, bought, 
in many instances, at much higher prices, to hold them 
against the pessimists and the knockers. 

















Admittedly Baltimore & Ohio is in need of a rate in- 
crease badly. The common stock has braced up a little 
since the pessimism began to fade from Wall Street, and 
should the Commission grant what has been asked there 
would be a general feeling of relief among shareholders 
and they would change their mind about ‘liquidating this 
year. Until the relief asked for is granted, shareholders 
had better make up their minds to see some rather bad 
reports of nét earnings. 


ERIE. 

Erie is not to sell or attempt to sell for the present the 
$15,000,000 notes for authority to issue which application 
was recently made. The company will probably wait until 
after the rate decision is handed down. It needs a rate 
increase to brace up its credit, which is very low, as 
witness the market for Erie notes of 1919 on an 11.40 per 
cent. basis. Naturally if the Erie sought to sell its notes 
now it would have to discount its notes at a ruinous price 
and pay 12 per cent. for its money. 


MISSOURI PACIFIC. 

A good quality of buying in both the common and 
preferred stock of Missouri Pacific developed this week. 
The previous action of both issues had for weeks sug- 
gested liquidation of disappointed holders. The pre- 
ferred stock becomes cumulative as to 5 per cent. divi- 
dends after June 30, 1918, and a recent analysis stated 
that the preferred was earning quite 18 per cent.: per 
annum. On that basis Massouri Pacific common is one 
of the cheapest of the low-priced rails. 


NEW YORK CENTRAL. 

The suggestion that the Government extend its credit 
to the railroads to enable them to buy additional equip- 
ment and extend and enlarge terminals seems to be 
received with favor at Washington, and this was one 
reason for the substantial recovery in New York Central, 
while, of course, the brighter prospects for a rate in- 
crease also had good effect. The technical position of 
the stock has also been strengthened by the drastic 
liquidation of the last few months, a great many specu- 
lative accounts having been liquidated or reduced. The 
New York Central must have a rate increase to make 
the dividend secure. 


NEW HAVEN. 

The plan for the sale of $45,000,000 preferred stock of 
the New Haven to present shareholders or the holders 
of the notes maturing next year not having been 
received with any enthusiasm or sign that the stock 
will be absorbed, the company has been casting about 
for some plan whereby they may induce the noteholders 
to extend their notes for another year. The matter 
probably will be determined one way or the cther by 
the decision in the rate increase case now under advise- 
ment. The authorities in the individual states of New 
England seem disposed to meet the company and other 
New England roads in applications for higher local 
rates, and if the New Haven succeeds in both instances 
the New Haven may be saved and maintained as a 
solvent corporation. 
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PENNSYLVANIA, 

The selling of Pennsylvania down to a new low record 
this week was believed to be a bear resort in an effort 
to stem the tide against them in the general list. The 
selling at least was described as being of a somewhat puz- 
zling character and with some investors selling out. The 
heaviness of the stock in the face of the strength in the 
railroad list elsewhere was rather disconcerting. The 
October results of operations, when published, will, it is 
believed, disclose fully the need of higher freight rates. 


ROCK ISLAND. 


The interests opposed to Mr. Amster are still working 
to impress on the public that the company is in no posi- 
tion to pay out any cash for preferred stock dividends. 
Dividends could be easily paid, but $2,000,000 obligations 
mature early in 1918, and it is said a large amount must 
be spent for new equipment. It is true that for nine 
months net earnings have decreased over $2,000,000, and 
the failure of the preferred stocks to recover apparently 
suggests that there will be no Serious effort to start divi- 
dends so soon as some shareholders: would like. Rock 
Island car loadings are about 7,000 cars per month ahead 
of the same period of 1916. 


ST. PAUL. 


St: Paul is discouragingly .heavy in the face of the 
improved tone of the market for other railroad shares, 
which was so evident at several market sessions this 
week. The 7 per cent. preferred .is around its lowest 
level of the year, and no new buying of consequence 
has come from the hunters after bargains. The preferred 
sold as high as 125% this year, and the $115,845,800 stock 
outstanding, at this week’s low prices, shows a market 
shrinkage of over $55,000,000, and the $117,406,000 common 
has lost about $65,000,000 in market value. The street is 
asking what more remains to be discounted after such 
a drastic shrinkage. The business of the line, according 
to the new president, is improving, and there is a 
veritable boom at the Pacific Northwest: ports, and he 
regards the future as extremely bright. The conclusion 
must be that Wall Street has over-emphasized the 
seriousness of the situation and that a rate increase 
would go a long ways toward helping St. Paul out of 
its difaculties. 
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AMERICAN HIDE & LEATHER. 


The preferred stock of the American Hide & Leather 
Co. was in favor this week once more, after a period of 
quietude. The readjustment plan talked of is still in 
tentative form, but Government price fixing has not been 
introduced into the leather trade, and is not expected, as 
the leather men have met the requirements of the Gov- 
ernment on a give-and-take basis. This is expected to 
continue the present prosperous state of the trade. An 
inside pool is giving out a good deal of talk that is not 
altogether sustained by general conditions and any 
declaration that an immediate readjustment of back divi- 
dends on the preferred is at hand must be taken with due 
allowance as to the source of the information. 


AMERICAN INTERNATIONAL. 


The dividend on American International Corporation 
shares has been advanced to 90 cents per share quarterly, 
instead of 75 cents, the last previous rate; but this is not 
an increase in percentage, as it merely applies to stock 
paid for at the rate of $60 per share, instead of $50. The 
stock is now selling $5 to $6 below the actual amount of 
$60 cash paid in, a situation that reflects current invest- 
ment and speculative uncertainties. 


BALDWIN LOCOMOTIVE. 

The discussion of the plans to establish a Credit Board 
at Washington to meet the needs of manufacturers and 
contractors for credit in filling the huge war orders of 
the Government is of distinct interest to Baldwin Loco- 
motive, which has obtained the largest Government 
orders for engines yet given to any of the engine makers, 
and Government help in arranging for credit to finance 
these huge orders will be a distinct advantage and 
greatly expedite production, The matter will have to 
wait the action of Congress, but traders were disposed 
to discount the advantages and bought Baldwin shares, 
while a short interest covered its commitments: The 
market, however, is narrow still for this stock. 


BETHLEHEM STEEL. 

The hopes of the bears that the regular dividends on 
the “A” and “B” shares would be reduced have not been 
realized. The quarterly dividends at the rate of 2% per 
cent. were authorized this week, and the initial quarterly 
payment on the new 8 per cent. stock was also declared. 


’ President Grace reported a shortage of railway cars, 


which’ was interfering somewhat with the shipment 6f 
raw materials to the company’s mills. Labor was also 


‘short. Astrict embargo must be put upon the shipment 


of non-essentials to give relief, he said. The speculative 
element took heart from the. dividend action, and there 
was a disappearance of the feeling of depression here- 
tofore experienced, but bulls are more careful in mak- 


. ing commitments as they note the big reaction in 


Bethlehem shares in the last three months. 


GENERAL ELECTRIC. 

It comes as something of a surprise that General Elec- 
tric Co. is in need of additional capital since the company 
only three months ago sold $15,000,000 3-year notes at 
a price to yield a little more than 6 per cent. These notes 
are among the very few issues of that class which have 
advanced, and are now selling on a 6 per cent. basis. 
It is this, doubtless, that has encouraged the company to 
seek more funds, and with such a credit basis the com- 
pany ought to have no difficulty. The definite plan has 
not yet been decided on, but reports are current that 
$10,000,000 new stock is to be offered to shareholders at 
par and $15,000,000 more notes were offered this week. 
The stock had been recovering on the news that the com- 
pany had received a very large order for shells for the 
Government, and General Electric advanced again on the 
day the new notes were offered. . 


GENERAL MOTORS. 

Whatever course the auto trade may take as the 
result of the Government’s action in restricting the use 
of steel for pleasure cars, the monthly statements of 
the General Motors Company do not indicate any con- 
traction of the company’s business. The October state- 
ment shows net sales of $18,500,000, a gain of $5,460,000 
over October, 1916, and undivided profits of $3,325,000, 
a gain of $1,000,742. Cars and trucks sold numbered 
19,169, a gain of 6,221. A gradual slacking off in business 
in pleasure cars is anticipated, but Government con- 
tracts are expected to take up the void. The report was 
too strong for a large short interest to explain away, 
and the bears wisely covered. 








Bargains in Bonds 


Splendid investment combinations of high grade 
bonds can now be secured, yielding from 6 to 8 
per cent. We have just issued a comprehensive 
letter describing more than fifty such issues. 
A few extra copies are available to inquirers 
who are interested in our service. Send 3c. in 
stamps for circular No. 159. 
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.GREAT NORTHERN ORE. 

Inside interests in the iron and steel trade are said to 
have been buyers of all Great Northern Ore certificates 
offered in the market in the last several months. They 
have never been actively bidding for the certificates, the 
object being to obtain them as cheaply as possible. Now 
if the insiders are willing to take all shares offered, there 
must be a reason and we think the reason is they are 
looking a long way ahead to a period of great world’s 
domination in steel and iron by the United States, and not 
thinking of the present uncertainties. Small holders 
should look at the situation in the same way and not sell 
at present low levels. 


INSPIRATION COPPER. 

Inspiration Copper Co. directors met this week, but 
postponed dividend action until Dec. 22. The current 
prices of the stock indicate a reduction of the dividend, 
since at present levels the stock yields about 16 per cent. 
The Inspiration issues its report only once a year, so it 
cannot be stated what this year’s earnings are likely to 
be, but production was seriously interrupted last summer, 
when the output was curtailed for three months. Even 
in October output was only 2,400,000 pounds, against 
11,300,000 in October, 1916. The stock has been in rather 
poor demand, but ‘thas largely discounted the expected cut. 


LACKAWANNA STEEL. 

The 3% per cent. extra dividend on Lackawanna Steel 
shares this week was a surprise, as only 2% per cent. extra 
had been expected, since 2% was the rate paid in June, 
and the steel trade is not as active now as it was then. 
The company is earning quite 35 per cent. on the stock, 
it is estimated, after allowing for excess profits taxes]. 
The Street, in its more cheerful mood, took the report 
as a good omen and the shares rose briskly. 


MERCANTILE MARINE. 

The special committee of the directors which was 
named some time ago to draw up a plan for paying off 
the enormous accumulation of back dividends on the 
preferred stock is having its troubles and will not be able 
to report any progress for some time. The situation is 
still exactly as President Franklin stated it to be a week 
ago when he declared that war conditions had raised 
many problems and it was most difficult to frame any 
plan that would be satisfactory. The company will be 
unable to part with much cash owing to war tax require- 
ments and the need of new vessels, and it is not yet known 
_ how the new tonnage rates for the use of the company’s 

ships will work out. Any big distribution of cash at this 
time would be open to criticism that profiteering was 
being indulged in. The Street reports on Friday that the 
plan would be announced next Thursday ‘had little 
effect. 

SINCLAIR OIL. 

Sinclair Oil & Refining Co. shareholders who have been 
compelled to witness a discouraging market for their 
shares for several months, have heard some more cheer- 
ful reports lately, and it is believed the long period of 
liquidation is ended. Estimates of $8 per annum earned 
on the shares for 1917 are given credence, and when the 
new pipe-line under construction to Chicago is finished 
in February or March next an important revenue pro- 
ducing element will have been introduced. One feature 
of the earnings which must be taken account of is that 
the estimate of $8 per share is before any allowance is 
made for excess profits taxes.’ 


U. S. STEEL. 

The 4% per cent. dividend on Steel common stock 
will be taken off the price on Nov. 30 and a goodly num- 
ber of speculators were buying the stock this week for 
this dividend. The shorts were very uneasy, as they 
will have to pay it if they hold their commitments beyond 
the date on which the stock sells ex-dividend. For the 
most part the stock was strong all the week, but there 
is believed to be a large short account in the stock and 
predictions were made that the stock would once again 
sell above par. The one question of doubt now is whether 


the stock will get another extra dividend as large as 3 
per cent. quarterly. 





S specialists, recognized throughout the country, ip all mat- 
ters pertaining to the various bunds of the United States 
Government, we will gladly — ee advice regardin 
contemplated exchanges or sales of older issues. of all 
U. S. Bonds, also the “Liberty Loans,” and supply any technical 
information desired. 
Cc. F. CHILDS & COMPANY (Capital, $600,¢00) 
208 La Sous’ Street, Chieage ; 12@ Breadway, New Yerk 
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128 Broadway, N. Y. 
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Portland Augusta 
DIVIDENDS DECLARED NOVEMBER 17-23. 
Pe Period. eco a 
4 erio ecord. Payabl 
Re I ee ee eooee $1 Q Nov. a 13 
TOE, BOR, -slo5 Kb Mie t Cad. 6 40-60000008 z Q Nov. 2 Dec. 1 
Am Pow & Lt in 6. 60.0ssndvaade Q Nov. 24 Dec. 1 
Ath Caamt LeMe: COMB. oc. cccccccce 3% s Dec. 20 Jan. 10 
Bethlehem Steel com A.......... 2% Q Dec. 15 Jan. 2 
Bethlehem Steel com B......... 2% Q Dec. 15 Jan. 2 
Calumet & Arizona. ......ccccces $2 Q Dec. 7 Dec. 24 
Case, J I, Thr Mch pfd.......... 1% Q Dec. 17 Jan. 1 
Chesapeake & Ohio. ............ 2 s Dec. 7 Dec. 31 
Cuba-Amer Sugar pfd. .......... 1% Q Dec. 12 Jan. 2 
Cuba-Amer Sugar com. ......... 2% Q Dec. 12 Jan. 2 
Mast Butte Cop Mim. ...cccccccs $1 +s Dec. 8 Dec. 24 
Galena-Signal Oil pfd........... 2 Q Nov. 20 Dec. 31 
Galena-Signal Oil com. ......... 3 Q Nov. 20 Dec. 31 
Kress (S H) & Co pfd........... 1% Q Dec. 20 Jan, 1 
Laclede Gas Lt pfd. .. Ss Dec. 1 Jan. 15 
Laclede Gas Lt com. 1% Q Dec. 1 Dec. 15 
North Ohio Elec pfd. ........... 14g Q Nov. 20 Dec. 1 
DME  dthteaéeadetadcbsnkagws $1.25 Q Nov. 24 Dec. 20 
er eee -. 48%c Q Nov. 23 Dec. 15 
Rep Iron & Steel pfd............ 1% Q Dec. 15 Jan. 2 
Rep Iron & Steel com. .......... 1% Q Jan. 15 Feb 
I Me wénenGheusanendanseded $5 s Nov. 30 Dec. 20 
fe Se eienery $5 Q Dec. 12 Dec. 
Standard Oil of Neb. ........... 10 Ss Dec. 10 Dec. 20 
Seemense GH GE MN Joccccccccccce 5 Q Nov. 19 Dec. 17 
Standard Oil of Ohio. .......... 3 Q Nov. 30 Jan 
2 Sree Q Dec. 8 Dec. 20 
Union Bag & Copper. Q Dec. 5 Dee. 15 
United Paperboard pfd. Q Jan. 2 Jan. 15 
WR. BONNE. 8bbtiteccteecscscs Q Dec. 17 Dec. 31 
Extra Dividends. 
Atlas Powder com ext. .......... 8 Q Nov. 30 Dec. 10 
CN HT oo ctaesccecece 75e ms Nov. 30 Dec. 15 
Chesebrough Mfg ext............. % = Nov. 30 Dec. 20 
Comper BEMGS GEb. ...ccccossces $1 Nov. 21 Dee. 15 
eee? Ge GMs “scccceccce sveskaade $4.75 Nov. 24 Dec. 20 
SE SE i. kacanccanenes eos $25 me Nov. 80 Dec. 20 
Standard Oil of Ohio ext. ..... 1 Nov. 30 Jan. 1 
Initial ‘Dividends. 
Beth Steel 8 per cent pfd......... 2 Q Dec. 15 Jan. 2 
Mn SOU  6.06066040060% e030 $1 i Dec. 8 Jan. 2 
United Paperboard com. ........ % Dec. 1 Dec. 15 
Rate Increased. 
GS, WON. 0:05.0.0600404%604 3% s Dec. 14 Dec, 31 
Increased from 2 per cent. 
Rate Reduced. 
I Ty Ge $1 Nov. 19 
Reduced from $1.50. . = * 
Previous Announcements Revised. 
Borden’s Cond Milk pfd......... 1% Dec. 1 Dec. 15 
Standard Oil of Ohio............ 3 Q Nov. 30 i i 
Standard Oil of Ohio ext......... 1 Q Nov. 30 Jan. 1 
Special Service Dept. 
Inactive Stocks and Bonds 
Defaulted Bonds 
m 
Hotch ki n & 34 PineSt..N.Y, 53 State St., Boston 


® Phone 4161 John Private Phone to Boston 


| NOOBPeRA PAD 





When writing advertisers, tell them you are @ subscriber to The Financial World. 


DETROIT EDISON CO. Ist Coll. 5s, 1933 
WM. CARNEGIE EWEN 


INVESTMENT SECURITIES 
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We specialize and maintain 


ACTUAL MARKETS 


In all Public Utility Securities 
Inquiries Inviied 


McGOVERN & CO. 


25 Bread Street Tel. Broad 7444 
Bargains in Railroad Bonds and Stocks 


Write for Suggestions 
PHILIP LYNCH 


FIRST NATIONAL BANK BUILDING 
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LIGHT & TRACTION RAIDERS IN A PANIC, 
The rout of a coterie of ghoulish bears, who had been 
smashing for weeks at the common stock of the Ameri- 
can Light & Traction Company, was an event in stock 
market history this week that will go down in_ the 
market annals as an event quite as important to stock 
market circles as the smashing of the Hindenburg line 
in France by the British is to students of the war. The 
slaughter of the bears was nothing short of a massacre. 
In three and one-half days the stock was ate back 
from a price of 179 to 223. y 

The trap was laid by brokers in Wall ‘Servet ‘ae 
believe in sustaining confidence in. times. of -stress 
wherever possible and not in endeavoring to spread 
suspicion and distrust, as is the bear custom. In ways 
that are known to market operators supplies of stock 
for the bears were made difficult to reach for their 
delivery purposes, and all unconscious of their danger 
they walked into the trap and sold a lot of stock they 
didn’t own, counting on the alarmed investor to sell. 
Practically all the liquidation that had been forced by 
the calling of loans had been accomplished and the bears 
simply fell into the slaughter pen. Too late they dis- 
covered they had been caught without any stock in 
sight, and then the brokers who had caught them began: 
bidding up the stock two and three points at a time and 
always ahead of the bears. The stock was not released 
to them in any quantity until it had got well above 210, 
and even then it was not plentiful. Their buying was 
of the panic-stricken order, and they were not all 
covered until 223 had been reached. All the profits they 
had made in their previous bear efforts disappeared 
and a substantial slice of their original capital besides. 

A matter that helped in bringing about the recovery 
was the announcement from the secretary of the com- 
pany that there had been no thought of any change in 
the dividend. This would have not been at all neces- 
sary had not the bears circulated the report. 





ANGLO-AMERICAN OIL TO ISSUE NEW STOCK. 

The shareholders of the Anglo-American Oil Co., at 
their meeting in London this week, authorized an increase 
of the capital stock to the amount of 1,000,000 pounds 
sterling, by creating 1,000,000 additional shares of the par 
value of one pound sterling. The new shares will be 
offered at $7.50 per share, on the basis of one share of 
new stock for every two shares held. Shareholders may 
subscribe for the certificates in the United States between 
Jan. 16, when the subscriptions will open, and the sub- 
scription list will close on Feb. 28. The present issue 
has been stimulated by the action taken and was quoted 
around 17% and 18 this week. The dates for subscribing 
give those desirous of subscribing but who do not own 
any of the stock, a chance to buy and thus obtain the 
subscription warrants. 





UNITED LIGHT & RAILWAYS FINANCING. 
. In public utility circles it is believed the shares of the 
United Light & Railways Company have more than dis- 
counted by their reaction the anticipated financing said 
to be in contemplation for the issuance of notes to retire 
on January 1 the $750,000 6 per cent. notes outstanding 
and to provide for additional improvements and exten- 
sions. The reports of subsidiaries and the parent com- 
Pany both show improvement, the net profit of sub- 
sidiaries for twelve months ended September 30 being 
$1,291,190, a gain of $14,976, and the parent company 
reported surplus earnings. of $595,263 for the twelve 
months, a gain of $43,127, or nearly 8 per cent. There is 
nothing in these figures to suggest any pessimism with 
respect to the future of United Light & Railways shares. 





Holders of stocks in the following 


Companies 

McCrory Stores 
F. W. Woolworth & Co. 
Jones Bros. Tea 
S. S. Kresge & Co. 
American Stores Corp. 

. H. Kress & Co. 
Jewel Tea 

United Cigar Stores 
will probably be interested in reading the Com- 
parative Table which we have in preparation, 


Ask for Comparison F. W. 


Morton Lachenbruch & Co. 


Investment Bankers 


Equitable Building New York City 











When writing advertisers, tell them you are a subscriber to The Financial World. 


CITIES SERVICE BEARS SLAUGHTERED. 

Not in years has there been such a drubbing admin- 
istered to “short” selling bears as was given them this 
week. They had been. pounding the stock for many 
weeks and a great:mafy holders in some alarm had been 
wondering what all the excitement was about and why the 
quotations were fading to lower figures. The bears; 
however, made the serious mistake of thinking there 
was no end to the downward movement, and didn’t 
know they were selling into the hands of strong 
interests, who gave them a twist in the early days of 
this week that made them retire with big losses. There 
was also some very aggressive buying by investors from 
the Middle West. From 179, the lowest price touched 
last week, the common stock soared to 215, with scarcely 
a reaction of more than two points. The shorts were 
made to deliver every twenty-four hours all the stock 
they sold, and in their rush for it they bid wildly, both 
in the open market and on the New York Curb, for any 
stock offered. There is marked satisfaction in public 
utility circles that the bear coterie have been worsted. 
The developments in the company’s numerous fields of 
activity, especially the oil field, are most favorable, and 
the November report will disclose a degree of prosperity 
which will be a warning to bears in the future. 





LARGE YIELD ON PAC. GAS & ELECTRIC, 

The common stock of the Pacific Gas & Electric Co. 
sold down around 32% this week, or at a price where the 
stock, now paying 5 per cent., yields over 15 per cent. 
The preferred is quoted at prices to yield around 8 per 
cent. The earnings do not warrant this reflection of pes- 
simism, as the.earnings for nine months to Sept. 30 showed 
the preferred stock dividend was being earned about twice 
and the net earnings in September gained $9,000. The 
.-bear argument is that in view of the tacit understanding 
among bankers that new financing, unless of a most urgent 
and vital character and necessary to the furtherance of 
the war, would not be undertaken with their help, the 
company would have to make any extensions and im- 
provements with funds from its own surplus reserve or 
earnings. Therefore, they argued, the money devoted to 
common stock dividends would have to be used and the 
dividend discontinued. 
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MORATORIUMS. 


Is It Possible Legally in This Country to Suspend Pay- 
ments of Mortgage Debts? 

One of the problems nations abroad, which are at 
war, had to consider seriously was how to keep liquid 
capital free enough to provide them more readily with 
funds for the prosecution of the war. Most of them 
found their way out of their dilemma by establishing 
moratoriums, by which debtors could defer the payment 
of their obligations either until after the war or at a 
much later date. At different times during the conven- 
tion at Baltimore the question was raised by some of 
the bankers if this step might not become necessary 
with us in the event the Government financing was 
found to have placed a too cumbersome burden on the 
market. 

Were it not for the increased rate capital commands 
and the submersion of outside financing to the needs of 
the war a good many of our corporations would long 
ere this have arranged to borrow money with which to 
meet maturing obligations. None of our corporations is 
at the present time more badly in need of money than 
are our railroads, but it would be the height of folly 
for them to offer their securities, for even if they were 
salable, in face of the decline in values, producing for 
them a situation of unsatisfactory credit, they would 
have to dispose of new issues on terms which really 
would be usurious. Can they then tell the holders of 
such bonds and short-term notes, which will mature 
within the next twelve months, that they must wait 
for their money until they in turn can again borrow 
money on favorable terms? Without a legal mora- 
torium they could not do so, and without such authority 
the individual, who insisted upon payment under the 
law, could enforce it. 

Under our system of government it is questionable 
if national moratoriums could be instituted, for such a 
step would infringe upon the sovereign rights of the 
states. We do not know of any mortgages drawn under 
any federal law. They are all drawn under the laws of 
the various states and therefore are subjects of the laws 
of those states. This is the bar which, in the opinion 
of legal minds familiar with the restrictions of our Con- 
stitution, stands in the way of a national moratorium. 
This device, intended to defer the payment of debt 
without declaring the debtor insolvent, we may not have 
recourse to unless it becomes necessary to commandeer 
capital for Government use to such an extent that our 
corporations will be compelled to resort to some mora- 
torium, legal or otherwise, not because they are unable 
to pay, but on the ground of impossibility of borrowing 
money, despite their high credit. 





INCREASED STANDARD OIL DIVIDENDS. 

A significant development in the oil situation, which 
is regarded as of marked significance, is the declaration 
of increased dividends by the Solar Refining Company 
and Standard Oil of Kansas. Solar declared the semi- 
annual dividend at $5 and an extra payment of $25 per 
share, making $35 per share for the year 1917 thus far. 
The extra is the first addition to the regular payments 
made since the company increased its capital stock from 
$500,000 to $2,000,000 four years ago. The increase of the 
Standard Oil of Kansas extra dividend was from 2 per 
cent. quarterly to 6 per cent. quarterly, and the regular 
quarterly payment was left at 3 per cent. In 1915 and 
1916 the company paid only 12 per cent. per annum, with- 
out any extra. Both companies are important members 
of the Standard Oil family, and their action, taken at 
this time, before the Government has attempted any 
action in regulating prices, is taken to represent con- 
fidence in the future and also that there will be no 
interference from the Government on prices. It is 
believed these special dividends may be the forerunners 
of other extra distributions by Standard Oil units. The 
tone of the market for all Standard Oil stocks has 
noticeably improved since the action was taken by the 
two companies and buying by investors, instead of sell- 
ing, has been a feature of the market. 





Have you confidence in your 
investments? 


In these times of financial uncertainty the Farm Mortgage 
stands out boldly as the one dependable security, always 
worth par—fundamentally sound and indestructible—war 
and panic proof. 

We offer our farm mortgages in Oklahoma, Texas, Louisi- 
ana, Arkansas and New Mexico, made with our own funds, 
based on 32 years’ successful experience, to net 6 per cent. 
per annum. From $500 upward. Worth investigating. 
Get the facts. 


THE F. B. COLLINS INVESTMENT CO. 
OF OKLAHOMA CITY, OKLA. 


F. H. Ertel, Resident Manager 
727 Monadnock Block CHICAGO, ILL. 











Invest in First Mortgage 
Farm Land Bonds 


Never before in our experience covering twenty- 
four years have Farm Mortgage Bonds been more 
prized than today. 

We have on hand a very attractive assortment 
of Farm Land Bonds in denominations of $250.00, 
$500.00 and $1,000.00 drawing interest at 54%%2% and 
6%, payable semi-annually. 

We can recommend these investments as meet- 
ing the approval of the most conservative investor. 


Send for descriptive circular. 
GOLD-STABECK COMPANY 
Capital and Surplus $700,000.00 
Minneapolis, Minnesota 
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THE FIRST 
POSTAL SAVINGS 
QUARTERLY 


On December 22nd THE FINANCIAL 
WORLD will publish THE FIRST POS- 
TAL SAVINGS QUARTERLY, which will 
be not only a splendid guide for in- 
vestors and institutions but also an 
ideal medium for Municipal Bond 
Advertising. 


HIS FIRST POSTAL SAVINGS QUARTERLY 

will contain a representative list of bonds 

eligible’ to secure Postal Savings Deposits; 

a complete index of qualified Postal Savings 

Banks; a unique and invaluable table for com- 

puting the net yield on Postal Funds, designed ex- 

clusively for The Financial World, and many 

interesting articles by competent authorities on 

subjects of vital interest to member banks and 
municipal dealers. , 

Every investor, every bank, every institution, 
every investment banker, should place his order at 
once for this issue in order to secure it, as the 
edition will be limited. No increase in advertising 
rates. 

Send for circular describing, in detail, 
the various features of this most in- 


teresting QUARTERLY. 
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A 


Human Interest 
Financial Magazine 


Sounds like a paradox but the 
description fits Forbes Maga- 
zine exactly. 


Its unusual human quality assures 
readers full interest in the ebb 
tides of depression as well as in 
the flood tides of prosperity. Its 
appeal is far wider than the aver- 
age technical financial publica- 
tion. 


An Exceptionai 
Advertising Medium 


The advertising pages of Forbes 
Magazine are only open to finan- 
cial advertisers of the highest 
type. The following investment 
houses are now using space, most 
of them on annual contract. 


National City Co. 

J. S. Bache & Co. 

John Muir & Co. 

Henry L. Doherty & Co. 
Merrill Lynch & Co. 

H. M. Byllesby & Co. 

Liggett, Drexel & Co. 

S. W. Strauss & Co. 

Carl H. Pforzheimer & Co. 
Moore, Leonard & Lynch 
Pouch & Co. 

Chas. H. Jones & Co. 

Sheldon, Dawson, Lyon & Co. 
E. W. Wagner & Co. 

Toole, Henry & Co. 
Wasserman Bros. 

Trippe & Co. 

E. F. Coombs & Co. 
Mechanics & Metals Natl. Bank 
Corn Exchange Bank 


Judge for Yourseif 


A sample copy of Forbes Magazine will 
be mailed upon request to Investment 
Bankers and all those interested. 











15 Cents 
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WHEN SCHWAB 
SAW KITCHENER 


and Booked First War Orders 


This exclusive description is a moving pic- 
ture of the historic 


Schwab and 


across the Atlantic 


America’s Eclipse of 
the German Krupp’s 


Motor Industry Solves War Crisis 
By LOCKWOOD BARR 


FORTNIGHTLY 


Kitchener, 
Schwab was rushed off the Olympic by 
Admiral Jellicoe, after the Audacious 
was sunk, and his 
K. of K. Schwab sent twenty submarines 
under their own 
power before one German U-boat visited 
the U. S. Bethlehem now has on hand 
$600,000,000 American war orders. 


By B. C. FORBES 


NOVEMBER 24, 1917 


meeting between 
telling how 


experience with 


How Suffrage Helps 
Women in Business 


ILLUSTRATED 





As to the high quality of Forbes Magazine ask Financial World. 
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NEW YORK CURB MARKET NOTES. 
The better feeling manifested toward 
the close of last week broadened this 
week and brokers and clients alike 
were once more optimistic. The most 
cheerful sections were those having to 
do with the legitimate dividend oil 
stocks and the motor industry. Motors 
had evidently been sold to a standstill 
und reiteration of calamity stories no 
longer has its effect. Not a few per- 
sons who were critics of The Financial 
World, when we were warning against 
the motor shares a year ago, when the 
boom was on, profess to be very wise 
now and say they knew the slump was 
coming and they are very bearish now. 
An understanding between notehold- 
ers and the management of the Smith 
Motor Truck Co., resulting in a six 
months’ further extension, has relieved 
the pressure on the stock. The biz 
creditors have still to he paid, only the 
Small creditors having been satisfied. 
Aetna Explosives was more active 
and higher this week on the outlook 
for large contracts from the War De- 
partment and a clearing up of credit- 
ors’ obligations. The big Canadian 
Plant has been. reopened. 
., The St. Joseph Lead Co, has sold out 
its 1917 lead production and has con- 
tracted for a large part of its 1918 out- 
put on the basis of “average” prices 
prevailing during the 1918 months of 


delivery on contracts. An official of 
the company states that the operating 
profits for 1917 will very considerably 
exceed those of 1916, due to higher lead 
prices. The shares are firmer, 


Curtiss Aeroplane now has 12,000 em- 
Ployees, against 3,500 six months ago. 
For the nine months ended Sept. 30, the 
Curtis A. Co. reports gross sales of 
$9,950,207; discounts and commissions, 
$72,926; net sales, $9,877,281; manufac- 
turing costs, 7,163,642; operating 
profits, $2,713,639; general expenses, 
$764,060; balance, $1,949,579; other in- 
come, $152,453; gross profit, $2,102,032; 
bond and other interest, $209,866; roy- 
alties, $70,600; net profits, $1,821,566, No 
allowance is made for war taxes. 





INVESTMENT SUGGESTIONS. 


J. S. Bache & Co., members of the 
New York Stock Exchange, 42 Broad- 
way, New York City, have prepared a 
supplement to the “Bache Review,” 
which gives carefully selected lists of 
bonds and preferred and common 
stocks, together with the approximate 
present quotations and the income 
yield. It is stated that the decline in 
the market price of high-grade securi- 
ties has been of such magnitude as to 
make the securities appear at this time 
highly attractive as investments for 
most conservative banks, firms ahd 
individuals. The supplement will. be 
forwarded on request, 


When writing advertisers, tell them vou are @ subscriber to The Financial World. 


SINKING FUND PLAN A SUCCBSS. 


It is announced by Brooks & Co., in- 
vestment bankers ot Scranton, Pa., that 
their recent plan to create a Sinking 
Fund for the Lackawanna & Wyoming 
Valley Co. Collateral Trust 5 per cent. 
bonds has been successful. Out of 
$888,000 bonds outstanding over $855,- 
000, or 96 per cent., have been deposited. 


PERSONAL. 


Mr. T. M. Shields, manager of the 
bond department for many years of E. 
& C. Randolph & Co., hag severed his 
connection with that firm. Mr, Shields 
intends to take a much-needed rest, 
after which he expects to return again 
to the bond business, with which he 
has been identified for more than fif- 
teen years. 

The Investment Weekly, of which 
George B. Caldwell, former president 
of the Investment Bankers’ Associa- 
tion, is president, announces the ap- 
pointment of Franklin Escher as vice- 
president and editorial director. 








FROM OUR READERS, 
“I always feel that you are the last 
word for reliability. 
“ROBERT S. WALL.” 


“IT wish to thank you very much for 
your advince on Victoria Oil, which I 
followed and sold it at 1.18%; old stock 
selling now at 30c. “J. C. CALLAHAN.” 
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‘RULES COVERING UNLISTED SECURITIES DEPARTMENT 


Subscribers can list here such securities that they want to buy or sell, not already listed on the New York, Boston 
or other leading Stock Exchanges. Listings are available only to our advertisers, and are not interchangeable between 
If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. 
cure these names upon request by letter, telephone, telegram or personal application. Brokers’ listings are confined 
to The Financial World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. Subscribers are requested to in- 
form the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Manager, Unlisted Securities Department. 
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Want to Buy Bonds. 
ay » Saotte Mfg & Power 5s, 1953, $1,000; 


syaver- Greeley Val Irrig 6s, ctf of dep; 
$500; No. 41. 

Federal Tel & Tel, $5,000; No. 764. 

Pierce, B & P Ist 6s, $10,000; No. 709, 

Rockland- > ae Lime Ist 5s, 10920, $3,- 


QUO; No. 782 
ay Electric cons 5s, 1929; $10,000; No. 
mw). 


Southwestern Power & Light 5s, 1943; $2,- 
; No. 600. 


Want to Sell Bonds. 
ay Power & Light 6s, 2016, $10,000; No. 


Chadwick Brass 6s, 1937, $5,000; No. 615. 

Chi, N S & Mil Ist 5s, $3,000; No. 50. 

Cits Gas, El & Htg 5s, 1922, $2,000; No. 711. 

City of Edmonton 6s, $1,000; No. 789. 

Col, Wyo & Eastern ist & ref 6s, 1934; 
No. 732. 

Custer Twp oy o om roads 3 $1,000 
bonds, 1127; 

Denver-Greeley mes > 6s, cts, $500; No. 53. 

_— Internal Loan & Victory, 5,000f; No. 


$600 ; 


Ft Fraser Indust Corp, Ltd, $100; No. 765. 
Garland Corporation 6s, $1,000; No. 744. 
Greeley-Poudre Ir Dist 6s, $2,000; No. 697. 
ey Power Securities: 6s, 1927, $500; No. 


Ph soe —. ) twnp bridge 5s, 1918-9, $2,000; 
No. 793 

Long Beh Water 6s, 1959, $1,500; No. 737. 

Manistee & N E Ist 5s, $1,000; No. 100. 

Mobile & Birmingham p 1 5s, $200; No. 670. 


Newport News & Hampton Ry Gas & El 
Ist and ref 5s, 1944, $400; No. 762. 

N Y State Rys Ist cons 44s, 1962, 10 $100 
bonds; No. 756. 

North Sterling Ir Dist, $500; No. 666. 

Pierce, B & P ist 6s, $1,000; No. 538. 

Public Lt & Power 5s, 1945, $500; No. 561. 

Puget Sd Tr Lt & Pr 6s, 1919, $500; No, 754. 

ncaa Iron 5s, 1940, $10,000; No. 

St Lawrence Pulp & Lumber 6s, 1933, $15,- 
000; No. 265. 

Geepenues Pow & Lt 5s, 1943, $2,000; No. 
GUL. 

Twin St G & El 5s, 1953, $2,000; No. 217. 

United Light & Rys 6s, 1920, $500; No. 754. 

United Traction cons 44s, $8,000; No. 786. 


Want to Buy Stocks. 
Allentown Portland cement, 100 shs; No. 
Sul. 


Am Gas & Electric pfd, 60 shs; No. 510. 
American Light & Trac com, 6 shs; No. 573. 
Am Light & Trac pfd, 30 shs; No. 510. 

Am Light & Trac com, 6 shs; No. 510. 

Am Marconi Wireless, 10 shs; No. 614. 

Am Pub Utilities pfd, 10 shs; No. 360. 

Am Public Utilities com, 20 shs; No. 391. 
Am Public Utilities pfd, 20 shs; No. 638. 
Am Public Utilities pfd, 20 shs; No. 728. 


Am Water Works & Elec ist pfd, 20 shs; 
No. 819. 
Auburn & 100 shs 


Syracuse pfd & com, 
each; No. 702. 


Boston Sand & Gravel 6s, £5,000; No. 788. 
Carolina Power & Light pfd, 8 shs; No. 809. 
Chemung Canal Trust Co, 5 shs; No. 4. 
Childs Restaurant com, 5 shs; No. 445. 
Childs Restaurant dpf, 5 shs; No. 402. 
Cities Service pfd, 40 shs; No. 510. 

Cities Service pfd, 10 shs; No. 674, 

Cities Serv pfd, 10 shs; No. 360. 
Continental Refining com, 50 shs; No. 280. 
Cosden pfd, 5 shs; No. 573. 


Crocker-Wheeler pfd, 2 shs; No. 790. 
Crocker-Wheeler com, 100 shs; No. 52. 
Crocker-Wheeler com; 4 shs; No. 573. 
Empire Steel pfd, 5 shs; No. 761. 
Fall River Gas Works, 7 shs; No. 573. 
Federal Tel & Tel pfd, 10 shs; No. 764. 
Ft Dodge, Des M & S, 10 hs; No. 3), 
Imperial Color Works, 5 shs; No. 643. 
lowa Ry & Light pfd, 5 shs; No. 715. 
Lehigh Valley Coal Sales, 4 shs; No. 771. 
- ween Light & Heat, 5 shs; No. 
573. 


N E Power Ist pfd, 50 shs; No. 202. 
Northern States Power pfd, 10 shs; No. 360. 
Northern States Pr pfd, 10 shs; No. 402. 
Northern States Power pfd, 10 shs; No. 778. 
Omaha Ei Lt & P pfd, 5U shs; No. o26. 
Pitts Gage & Supply, 10 shs; No. 334. 
Republic Ry & Light pfd, 6 shs; No. 77. 
Republic Ry & Light pfd, 5 shs; No. 797. 
Spicer Mfg, 10 shs; No. 573. 
Standard Gas & Elec pfd, 10 shs; No. 573. 
Standard Underground Cable, 1 sh; No. 804. 
Thomas Iron, 100 shs; No. 655. 
wes Coal com and pfd, 20 shs each; No. 
‘ . 


United Lt & Rys com, 2 shs; No. 49. ~ 
United Light & Rys pfd, 5 shs; No. 785. 
United Light & Ry pfd, 10 shs; No. 360. 
United Marble Cos pfd, 20 shs; No. 41. 
Yadkin River Power pfd, 8 shs; No. 809. 





TO SUBSCRIBERS 
—IMPORTANT— 

It is absolutely necessary for subscribers 
who wish to purchase or sell any of the 
securities listed in this department to com- 
municate with the brokers advertising in 
THE FINANCIAL WORLD. This rule is 
applied for the subscribers’ own safety and 
in their interest cannot be deviated from. 
LISTINGS ARE NOT INTERCHANGE- 

ABLE BETWEEN SUBSCRIBERS. 











Want to Sell Stocks. 


Adirondack El Corp com, 150 shs;. No. 737, 


Allentown Portland Cement, 100 shs; No. 
776. 
Am-La France Fire Eng pfd, 5 shs; No. 4. 


American Utilities pfd, 4 shs; No. 40. 

Anglo-American Oil, 1™ shs; No. 716. 

Atlantic Sugar, 20 shs; No. 310. 

Barney & Smith pfd, 50 shs; No. 79. 

Blue Ribbon Candy, pfd, 100 shs;.No. 44. 

Borden’s Cond Milk pfd, 20 shs; No. 48. 

Borden’s Cond Milk com, 4 shs; No. 679. 

Calif Elec Generating pfd, 30 shs; No. 723. 

California Warehouse (Los Angeles), 20 
shs; No. 796. 

Canadian Locomotive pfd, 5 shs; No. 724. 

Central Petroleum pfd, 10 shs; No. 227. 

Central States Elec pfd, 5 shs; com, 2 shs; 
No. 586. 


Chalmets Motor com, 25 shs; No. 413. 
Chalmers Motor Corp, 10 shs; No. 360. 
Crocker-Wheeler com, 10 shs; No. 795. 


Cumberland County Pow & Lt, 10 shs; No. . 
761. 


Dayton Adding Machine & Timelock pfd, 50 
shs; No. 803. 

Detroit Natl Fire Ins, 3 shs; No. 813. 

Emptre Petroleum, 30 shs; No. 227. 

Fall River Gas Wks, 7 shs; No. 524. 

Famous Players-Lasky Corp, 35 shs; No. 817. 

George Cutter pfd, 50 shs; No. 280. 

Guenther Publishing pfd, 20 shs; No. 714. 

Hagers & Fred Ry pfd, 200 shs; No. 64. 

Hargus Cafe Co pfd, 5 shs; No. 810. 

Howe Scale pfd, 10 shs; No. 654. 

Idaho Ry, Lt & P com, 150 shs; No. 742. 

Illinois ecurity, 10 shs; No. 743. 

Indianapolis Telephone pfd, 50 shs; No. 590. 


International Silver scrip, $1,062.50; No. 771. 

lowa Ky & Light pfd, 5 shs; No. sw7. 

lowa Ry & Light pfd, 5 shs; No. 814. 

lronton Solvay Coke, 1U0 shs ; No, 730. 

Kansas City Lt & Power pfd, 25 shs; No, 789. 

Kansas City Rys pfd, 50 shs; No. 78), 

Knight Tire & Rubber, 20 shs; No. 729. 

Lambert Simmons pfd, 20 shs; No. 7¥4, 

Lincoln Traction pfd, 80 shs; No. 68S. 

National Casket, 25 shs; No. 772. 

sensors Ry, Lt & Pow pid, 30 shs; No. 615. 
Moody Manual Co pfd, 8 shs; No. 533. 

Mt ae (N Y¥) Trust Co, 25 shs; No. 
rill 

Natural Gas Products pfd and com, 20 shs 
each; No. 720. 

Mutual Film com, 1 sh; No. 310. 

Nat Securities Corp com, 3 shs; No. 620, 

Northern States Pow pfd, 10 shs; No. 504. 

Northwestern Lumber, 325 shs; No. 745. 

N Y Title & Mtge, 11 shs; No. 743. 

Poole Engineering & Mach, 10 shs; No. 565 

Premier Motor Corp, 5 shs; No. 735. 

Public Light & Power com, 2 shs; No. 50! 

— Action Ignition 1st pfd, 25 shs; No. 
280), 

Ralston Steel Car, 20 shs; No. 768. 

Kepublic Ry & Lt com, 100 shs; No. 488. 

Republic Ry & Lt, pfd, 6 shs; No. 677. 

Robt Morris Tr Co, Phila, 5 sbs; No. 733. 

ee Elec pfd, 20 shs; com, 8 shs; 
NO. 644. 

Spicer Mfg 1st pfd, 10 shs; No. 504. 

— Life Ins Co of Am, 117 shs; No. 
7TH2, 

Star Drilling Machine pfd, 12 shs; No. 358. 

Steel Equipment Corp, 60 shs; No. 815. 

Stenotype pid and com, 20 shs each; No. 258. 

1 bomas Iron, 160 shs; No. 646. 

United Cigar Stores of Canada pfd, 32 shs; 
com, & shs; No. 

United Equities pfd, 20 shs; No. 675, 

United Marble pfd, 20 shs; No. 755. 

Walton Toy pfd, 15 shs; No. 787. 

Western Stoneware (Monmouth, Ill), 2 shs 


No. 808. 
Westfield Mfg 7% pfd, 5 shs; No. 758. 
York Haven Water & P, 25 shs; No. 695. 





Brokers’ Listings 


Addresses of the following houses may be 
found in the Advertising Columns. 








Want to Buy. 


CHATFIELD & CO. 


American Laundry Machinery 
Cincinnati Gas & Electric. 
Jones Brothers Tea com. 
Ohio Cities Gas pfd. 


ROLAND T. MEACHAM 


Central States Elec com & pfd. 
Cities Service com & pfd. 
Cleveland Railway. 

Goodyear Tire & Rubber pfd. 
Peerless Truck & Motor. 


WEBB, LEE & CO. 


American Light & Traction 
Charcoal com & pfd. 
Hoover Steel Ball. 

Reo Motor Car Co. 


JOHN MUIR & CO. 


($100 denomination.) 
C, M & St Paul conv 4%s, 1932. 
Cc M & St Paul gen 5s, 2014. 
City of New Orleans 5s, 
City of Paris 6s, 1921. 
New York Central conv deb 6s, 1985 
Province of Alberta 414s, 1923 and 1924. 
Sou Pac San Francisco Ter 4s, 1950. 
U §S Rubber Ist 5s, 1947. 
Virginia Ry ist 5s, 1962. 

($500 denomination.) 
New York Contral deb 6s, 19385. 
U S Rubber ist 5s, 1947. 


DUNHAM & CO. 
Aetna Explosives pfd. 
Poole Engineering & Machine. 
Babcock & Wilcox. 















Ht | 








No. 


shs 


hs ; 
No. 
58. 

58. 


hs; 


hs; 
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: PHILIP LYNCH 
Acme Wire. 


Clinchfield Coal. 

Consolidation Coal 5s, 1950. 

Cosden Oil & Gas 6s, 1919. 

Duluth, Rainy Lake & Win 5s, 1921. 
Republic Railway & Light. 

St Lawrence Pulp & Lumber 6s. 
Supplee Milk pfd. 


STRANAHAN & CO. 


American Power & Light pfd. 

Am W W & Elec com, pfd & bonds. 
Cities Service com & pfd. 

Columbus Gas & Elec Ist 5s, 1927. 
Salmon River & Power ist 5s, 1946. 


H. C. SPILLER & CO. 
Guanajuato Reduction & Mines Co bonds. 
Haverstraw Wtr Supply Co 5s. 
Kanawha Wtr & Light 5s. 

Moundsville (W Va) Wtr 5s. 

Nassau County Wtr Co 5s. 

New York Interurban Water Co Ist 5s. 
NY&N J Wtr Co 4s & 5s. 

Peoria Wtr Wks Cons 4s & 5s. 

Second United Cities pfd. 

St Joseph Wtr Co 5s. 

Twin Fall No Side Land & Wtr 6s. 
Wichita Wtr Co 5s. 


CLAUDE MEEKER. 


Cities Service com and pfd. 
Gas & Electric Securities com. 
Pacific Gas & Electric com. 


GEORGE R. CHRISTIAN. 


Manufacturers Light & Heat. 
Pittsburgh Brewing. 


E. F. COOMBS & CO. 
($100 denomination.) 
American Tel & Tel coll tr 5s of 1946. 
City of Paris 6s of 1921. 
Federal Farm Loan 4%s of 1937. 
U S Rubber Ist ref 5s, 1947. 
Virginia Ry 1st mtge 5s of 1962. 


WM. CARNEGIE EWEN. 
Bklyn City Railroad 1st 5s, 1941. 
Bklyn Queens Co & Sub Cons 5s, 1931. 
Cincinnati, Hamilton & Dayton 4%s, 1937. 
Dayton & Michigan Ist 4s, 1931. 
New Amst Gas Co Cons 5s, 1948. 
Westchester Lighting 1st 5s, 1950. 


DAWSON, LYON & CO. 


Am Graphophone com and pfd. 
Eastern Steel com. 

Hale & Kilburn com and pfd. 
National Casket Co. 

U §S Finishing com and pfd. 


H. N. WHITNEY & SONS 


Central Union Gas Ist 5s, July, 1927. 
Edison Electric Illuminating, N Y, 5s, 1905. 
N Y & Westchester Lighting 4s, 2004. 

N Y Gas & El, H & Pow Ist 5s, 1948. 
Northern Union Gas Co 5s, 1927. 
Westchester Lighting Co 1st 5s, 1950. 


MERRILL, LYNCH & CO. 


Carbon Steel com. 

Central States Electric com. 
Chalmers Motor com. 

Cities Service com. 

Eastern Steel com. 
Guantanamo Sugar. 

Kresge (S S) com. 

Santa Cecilia Sugar. 


HOTCHKIN & CO. 
Buffalo & Lake Erie Traction Co 5s. 
Cleveland, Painesville & Ashtabula 5s. 
Guanajuanto Reduc & Mining Co 6s. 
Richmond Radiator Co pfd. 
United Light and Rys com. 


LAMARCHE & COADY 
American Gas & El pfd. 
American Lt & Trac pfd. 
Cons Indiana Coal 5s, 1935. 
Pacific Gas & El com. 
Pennsylvania Coal & Coke Co. 


P. W. BROOKS & CO. 
Brooklyn Borough Gas genl 5s, 1945. 
Cont Gas & Elec Corp Ist coll tr 5s, 192% 
Jackson Light & Traction 1st 5s, 1922. 
Tulsa Corporation ist 5s, 1932. 
Utah Gas & Coke Co Ist 5s, 1936. 


WILLIAMSON & SQUIRE 
American Graphophone com. 
Bleecker St & Fulton Ferry 4s. 
Milliken Bros, Inc, pfd. 

New Jersey Zinc. 
Union Ferry 5s. 


F. J. LISMAN & CO. 
Ann Arbor R R Ist 4s. 
Cincinnati, Hamilton & Dayton gen 5s, 1942. 
Detroit & Toledo Shore Line 4s. 
Mobile & Birmingham Ist 4s. 
Rutland R R ist 4s. 
Toledo Terminal R R 1st 4%s. 


McGOVERN & CO. 
American Light & Traction. 
American Public Utilities. 
Cities Service. 
Pacific Gas & Electric. 


McBEE, JONES & CO. 
Joplin, Mo, Water Works 5s. 
Key West Gas Co 6s. 
National Oil Corporation 6s. 
ingle Service Package. 


CHAS. H. JONES & CO. 


Central Aguirre Sugar. 
Emerson-Brantingham com and pfd. 
Penn Seaboard Steel. 

Santa Cecilia Sugar pfd. 
Taylor-Wharton Iron & Steel com. 


JOSEPH & WIENER. 


Alabama Power 5s, 1946. 

Duluth Street Ry 5s, 1930. 

Duluth St Rys 5s, 1930. 

Eastern Power & Light 5s, 1918. 
Lacombe Electric 5s, 1921. 

Michigan United Rwys 5s, 1936. 
Mississippi Valley Gas & El 5s, 1922. 


MORTON LACHENBRUCH & CO. 
American Light & Traction. 
Hale & Kilburn pfd. 
Manhattan Electric Supply Co. 
McCrory Stores. 
Peerless Truck & Motor 6s. 
S S Kresge. 


MARK C, STEINBERG & CO. 
American Stove. 
Consolidated Coal Co. 
General Baking Co 6s, 1936. 
National Candy com & pfd. 
St Louis Transit 5s, 1924. 
United Railway of St Louis 4s. 
Western Cartridge Co. 


Want to Sell. 





ROLAND T. MEACHAM 
Central States Elec pfd. 
Dow Chemical pfd & com. 
Grasselli Chemical pfd & com. 
Northern Ohio Elec pfd & com. 
Peerless Truck & Motor. 


CHATFIELD & CO. 
Crowell Publishing pfd. 
Dayton Rubber Manufacturing pfd. 
Northern Ohio Electric Corp com. 
Northern Ohio Electric Corp pfd. 
Robbins & Myers pfd. 


WEBB, LEE & CO. 
Charcoal com & pfd. 
Commerce Truck. 
Detroit Edison. 
Federal Truck. 
Packard Motor Car. 


PHILIP LYNCH 
American Can deb 5s, 1928. 
American Chicle. 
Bell Tel Canada 5s, 1925. 
Fairmont & Clarksburg Trac 5s, 1938. 
Howe Scales. 
Otis Elevator. 
Pacific Gas & Electric. 
Western States Gas & Electric. 


JOHN MUIR & CO. 
($100 denomination.) 


American Foreign Securities 5s, 1919. 
American Smelting & Refining 1st 5s, 1947. 
Anglo-French 5s, 1920. 

City of Bordeaux 6s, 1919. 

City of Lyons 6s, 1919. 

City of Marseilles 6s, 1919. 

Colorado & Southern ref & ext 41s, 1935. 
Seaboard Air Line 1st 6s, 1945, 

St Louis & San Francisco (new issues). 
Western Pacific Ist 5s, 1946. 


EDGAR FRIEDLANDER 


Ann Arbor R R Co pfd. 
Ann Arbor R R Co com. 
Indiana Refining Co pfd. 
Indiana Refining Co com. 


McGOVERN & CO. 
Cities Service. 
Pacific Gas & Electric. 
Republic Railway & Light. 
Tennessee Railway, Lt & Pr. 


CLAUDE MEEKER. 
Cities Service com and pfd. 
Cosden Oil & Gas 6s (old). : 
East St Louis & Suburban com. 
Empire District Electric pfd. 
Pacific Gas & Electric com. 


DAWSON, LYON & CO. 
American Piano. 
American Sumatra Tob com & pfd. 
Central Aguirre Sugar com & pfd. 
National Surety. 
Warren Bros Ist pfd. 


MARK C. STEINBERG & CO. 
Chicago Lumber & Coal. 
Chicago Railway Equipment. 
St Louis City 4s, 1928, 1929, 1931. 
St Louis Transit Co 5s, 1924, 
Western Cartridge Co. 


GEORGE R. CHRISTIAN. 


Manufacturers Light & Heat. 
Pittsburgh Brewing. 


CHAS, H. JONES & CO. 


American Typefounders com. 
Cripple Creek Central com. 
Magnolia Petroleum 6s, 1937. 
Otis Elevator pfd. . 

Santa Cecilia Sugar com. 


LAMARCHE & COADY. 


American Lt & Trac com. 
Pacific Gas & El pfd. 

United Light & Rys com & pfd. 
Western Power com & pfd. 


JOSEPH & WIENER. 
Alabama Power 5s, 1946. 
Duluth St Rys 5s, 1930. 
Duluth Street Ry 5s, 1930. 
Eastern Power & Light 5s, 1918. 
Lacombe Electric 5s, 1921. 
Mississippi Valley Gas & El 5s, 1922. 
Michigan United Rwys 5s, 1936. 


MORTON LACHENBRUCH & CO. 
Carolina, Clinchfield & Ohio. 
Continental Motors pfd. 

Curtiss Aeroplane & Motor pfd. 

Eastman Kodak. 

Fisk Rubber 2d pfd. 

Ford Motors of Canada. 

Foundation Co of New York. 
International Motor Co. 

Michigan Limestone & Chemical. 
Westinghouse, Church, Kerr & Co., Ine. 


E. F. COOMBS & CO. 


($100 denomination.) 
Anglo French 5s of 1920. 
American Foreign Sec 5s of 1919. 
Colorado & Southern ref 4148 of 1985. 
Montana Power ist & ref 5s of 1943. 


WM. CARNEGIE EWEN. 
Atl Av R R Bklyn Ist 5s, 1931. 
Bklyn Rapid Trans 50 yr 5s, 1945. 
Central Union Gas ist 5s, 1927. 
New Amst Gas Cons 5s, 1948. 
N Y & Bast River Gas Cons 5s, 1945. 
Northern Union Gas 1st 5s, 1927. 


WILLIAMSON & SQUIRE. 


Du Pont Powder. 
Eastern Steel. 

Milliken Bros, Ine, com. 
New Jersey Zinc. 
Singer Manufacturing. 


H. C. SPILLER & CO. 


Acquackanonk Wtr Co Pur Money 5s. 
Bristol Gas & Elec Co 5s. 

City Light & Traction Co of Sedalia 5s 
Copley Plaza Hotel 6s. 

Passaic Wt Co Pur Money 5s. 
Peninsular Govt 5%s, 1926. 

United Zinc & Chemical Co 5s. 


STRANAHAN & CO. 


Am W W & Elec com pfd & bonds. 
Cities Service com & pfd. 

New England Elec Sec col tr 5s, 1932. 
North Pac Pub Serv Corp 5s, 1935 & pfd. 
Public Light & Power Ist 5s, 1945. 


SIDNEY SPITZER & CO. 


Bolivar County, Miss, Road 54s. 
Dundee, Mich, 5s. 

Florence, Ala, 5s. 

Green County, Miss, 5s. 

Illinois Gas Co 6s. 

San Diego, Cal, 444s. 


P. W. BROOKS & CO. 


Brooklyn Borough Gas Co gen 5s, 1945. 
Continental Gas & Elec Corpn 1st 5s, 1927. 
Jackson Light & Trac Co 1st 5s, 1922. 
Tulsa Corporation 1st 5s, 1932. 

Utah Gas & Coke ist 5s, 1936. 


McBEE, JONES & CO. 


Hartford Auto Parts pfd. 
Lamson & Hubbard pfd. 

Laurel Light & Railway 6s. 
Midland Railway 5s. 

United Gas & Electric Co Ist pfd. 


H. N. WHITNEY & SONS. 


Denver City Tramway 5s, 1919. 
French Municipal Loan 3 year 6s. 
Houston, Tex, Lighting & Pow 5s, 1930. 
Lorain & Cleveland Ry 1st 5s, 1927. 
Ohio State Telephone Co 5s, 1944. 
Texas Power & Light ist 5s. 

United States Telephone 5s, 1919. 


H. D. ROBBINS & CO. 


Central Indiana Gas 1st 5s, 1931. 
Topeka Ry & Light 1st & ref 5s, 1933 . 
Western United Gas & Elec gen 5s, 1950. 


HOTCHKIN & CO. 


General Gas & Electric Co cony pfd. 
Gulf, Florida & Alabama Ry 5s. 
Rochester, Syracuse & Eastern Ry 5s. 
Syracuse, Lake Shore & Northern 5s. 
Union Waxed & Parchment Paper Co 6s. 


DUNHAM & CO. 


aetna Explosives pfd. 

Carbon Steel. 

Charcoal Iron com & pfd. 
Federal Sugar. 

Santa Cecilia Sugar com & pfd. 


“ 
f, 
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Satisfactory Investments {{ 

For more than 34 years our First Farm 
Mortgages and Real Estate Gold Bonds : 
have given absolute satisfaction to our cli- 
ents, with never a dollar lost. 

Bonds in $100, $200, $500 and i000 (| 
denominations; Mortgages, $500 and up. ) 

Let us send you Pamphiet “I” f 
E. J. LANDER & CO. (A561) Grand Forks 
Capital and Surplus $500,000 North Dakota 





















DIVIDENDS. 





THE AMERICAN GAS COMPANY 


104 Market Street, Camden, N. J. 
Nov. 20, 1917. 
A quarterly dividend of 2%, or $2.00 per 
share, has been declared on the capital 
stock of this Company, payable Dec. 1st, 
1917, to the stockholders of record at three 
o’clock P. M., Nov. 21st, 1917. Checks will 
be mailed. 
J. B. TOWNSEND, 3d, Treasurer. 





AMERICAN POWER & LIGHT CO. 
71 Broadway, New York 
COMMON STOCK DIVIDEND NO. 20. 
The regular quarterly dividend of one 
per cent. (1%) on the Common Stock of the 
American Power & Light Company has been 
declared, payable December 1, 1917, to com- 
mon stockholders of record at the close of 
business November 24, 1917. 
M. H. ARNING, Treasurer. 





BORDEN’S CONDENSED MILK COMPANY 
PREFERRED STOCK DIVIDEND NO. 64. 
A regular quarterly dividend of 144% has 

been declared on the preferred stock of 

BORDEN’S CONDENSED MILK COMPANY, 

payable December 15, 1917, to the stock- 

holders of record. 
Stock books close December ist at 12 
o’clock noon and open December 17th at 

10 A. M. Checks mailed. 


F. D. SHOVE, Treasurer. 





GREENE CANANEA COPPER CO. 
42 Broadway, New York, N. Y. 

The Board of Directors of the Greene 
Cananea Copper Company has declared a 
dividend of $2.00 per share upon its Capital 
Stock of the par value of $100.00 per share, 
payable on November 26, 1917, to the holders 
of such shares of record at the close of busi- 
ness at 3:00 o’clock P. M., Friday, Novem- 
ber 9, 1917. The dividend is payable only 
upon the $100.00 shares into which the Cap- 
ital Stock is divided. All stockholders who 
have not converted their holdings into shares 
of $100.00 par value should do so without 
delay, in order that they may receive their 
dividend poemese 

The transfer books will not be closed. 

New York, October 25, 1917. 

J. W. ALLEN, Treasurer. 














LLOYDS BANK LIMITED. 





Head Office: 71, LOMBARD ST., LONDON, E.C.3 














Capital Subscribed - $156,521,000 
Capital paid up - 
Reserve Fund ° 
Deposits, &e. (Oct., 1917) 795,206,310 
Advances, &c. do. 





25,043,360 
18,000,000 


312,168,920 





THIS BANK HAS NEARLY 900 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department: 17, CORNHILL, LONDON, E.C. 3. 
The Agency of Foreign & Colonial Banks is undertaken. 





FRENCH AUXILIARY: 


LLOYDS BANK (FRANCE) & NATIONAL PROVINCIAL BANK (FRANCE) LIMITED. 





























DIVIDENDS. 





MERGENTHALER LINOTYPE CO. 
New York, November 20, 1917. 
DIVIDEND NO. 88. 

A regular quarterly dividend of 2% per 
cent. and an extra dividend of 2% per cent. 
on the capital stock of the Mergenthaler 
Linotype Company will be paid on Decem- 
ber 31, 1917, to the stockholders of record 
as they appear at the close of business on 
December 5, 1917. The Transfer Books will 
not be closed. 

JOS. T. MACKEY, Treasurer. 





THE MONTANA POWER COMPANY 
PREFERRED STOCK DIVIDEND NO. 21. 
A regular quarterly dividend of one and 

three-quarters per cent. (1%%) on the Pre- 
ferred Stock has been declared, | ee 
January 2nd, 1918, to stockholders of record 
at the close of business December 15th, 1917. 


COMMON STOCK DIVIDEND NO. 21. 

A dividend of one and one-quarter per 
cent. (14%) on the Common Stock has been 
declared, payable January 2nd, 1918, to 
stockholders of record, entitled to share in 
such dividend, at the close of business 
‘December 15th, 1917. Checks will be mailed. 


WALTER DUTTON, Treasurer. 
42 Broadway, New York. 








MAGMA COPPER COMPANY 
A quarterly dividend of Fifty Cents per 
-e has been declared on the stock of this 
Company, payable December 31, 1917, to 
stockholders of record at the close of busi- 
ness on December 7, 1917. 
HENRY E. DODGE, Treasurer. 
November 22, 1917. 





UNION BAG & PAPER CORPORATION 


A quarterly dividend of one and one-half 
per cent. upon the stock of this corporation 
has been declared, payable on December 
15th, 1917, to the hoiders of record of the 
stock of this corporation at the close of 
business on December 5th, 1917. 

This quarterly dividend of one and one- 
half per cent. (142%) this day declared will 
be paid also to the persons to whom stock 
of this corporation shall be issued of record 
on and after December 5th, 1917, and prior 
to January ist, 1918, in exchange for the 
Preferred and Common Stocks of ‘The Union 
Bag and Paper Company, such payment to 
be made on December 15th, 1917, in respect 
of stock theretofore issued, and upon issu- 
ance in respect of stock issued thereafter, 
and on or before December 3lst, 1917. 

Dividends deciared hereafter will be paid 
only to the holders of record of the stock 
of this corporation, and not to the holders 
of the Preferred and Common Stocks of 
The Union Bag and Paper Company (the 
old company). 

The books for the transfer of the Pre- 
ferred and Common Stocks of The Union 
Bag and Paper Company (the old company) 
have been ordered to be closed at the close 
of business on December 3ist, 1917. From 
that date no transfers of such stocks will 
be made except upon the buoks of Union 
Bag & Paper Corporation (the consolidated 
corporation), and after conversion into the 
stock of said last-named corporation. 

Certificates for the stocks of the old com- 
pany may be presented for conversion to 
the Empire Trust Company, No. 120 Broad- 
“a New York City. 

The books for the transfer of the stock 
of Union Bag & Paper Corporation (the 
consolidated corporation) will remain open 
as usual). 


CHAS. B. SANDERS, Secretary. 
New York, November 2ist, 1917. 





NATIONAL LEAD COMPANY 
111 Broadway, New York 
A quarterly dividend of one per cent. has 
been declared on the common stock of this 
Company, payable December 31, 1917, to 
stockholders of record December 7, 1917. 
RED. R. FORTMEYER, Treasurer. 








REPUBLIC IRON & STEEL COMPANY 
PREFERRED DIVIDEND NO. 57. 

At a meeting vf the Executive Commit- 
tee of the Republic Iron & Steel Company, 
held November 16th, 1917, the regular quar- 
terly dividend of 1%% on the Preferred 
stock was declared, payable January 2nd, 
1918,- to stockholders of record December 
15th, 1917. Books remain open. 

COMMON DIVIDEND NO. 5. 

At a meeting of the Executive Commit- 
tee of the Republic Iron & Steel Company. 
held November 16th, 1917, a dividend of 
1%% on the Common stock was declared, 
payable February 1st, 1918, to stockholders 
of record January 15th, 1918. Books remain 


open. 
R. JONES, JR., Secretary. 


SOUTHWESTERN POWER & LIGHT CO. 
PREFERRED STOCK DIVIDEND. 

The regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred Stock of Southwestern Power & Light 
ae ag! has been declared, payable Decem- 
ber 1, 1917, to stockholders of record at the 
close of. business November 23, 1917. 

M. H. ARNING, Treasurer. 
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ST. LOUIS QUOTATIONS. 
Mark C. Steinberg & Co., Boatmen’s Bank 
Bldg., St. Louis. 


Stocks. Bid. Asked. 
Amer Credit & Indemnity Co. .190 205 
Certain-teed Prods Corp 2d pfd 85 87 
Certain-teed Prods Corp com.. 40 45 
*Consolidated Coal Co........ 61 


National Candy Co ist pfd.... 98 ¥ 
National Candy Co 2d pfd.... 80 


8 
National Candy Co com...... 28144 2 
1 


tt 


134 





Rice Stix Dry Gds Co Ist pfd..111 1 
Rice Stix Drk Gds Co 2d pfd..101 102 
Rice Stix Dry Goods com..... 230 250 
United Rys Co of St Louis pfd. 214% 22% 
United Rys Co of St Louis com. 5 5% 
Western Cartridge Co......... 250 300 

*Ex dividend. 

Bonds. 

City of St Louis 4s, due 1928, 

ES. ce nena cance enuians 96144 97% 
Kansas City Home Tel Co 5s, 

CD Fo desdnaseunegctsce’s 90 
Kansas City Long Dist Tel 5s, 

SS. eee 881, 
St Louis & Sub Ry Co gen 5s, 

i Me. peccnnshensdeesasse 62 63 
St Louis & Sub Ry Co Ist 5s, 

TE 400.0 ob den baad eens on 94 97 
United Rys Co of St Louis 4s, 

i, BE. ccdjcancmncdtp eanna.s 55% 439564 

FRIDAY’S N. Y¥. CURB TRADES. 

Stocks : High. Low. Close. 
Aetna Exp. tyr ceet eee 7 if 7% 
Big LGB. cccccccccsee 1% 1 1% 
Butte Cop & Z.......... 7 6% 6% 
Satias BEFVIOR: 6 o 6c cccd 209%, 205 209% 
Chevrolet Motor. ....... 66 62 65 
a" " = err 7 756: 1% 
Curtiss Aero. .......... 28 28 284% 
i ee ere eee 7 7 7% 
Glemrock Oil. .......... 15 15 15 
|. eer 24% +1224 24% 
Inter Petroleum. ........ 12 11% #2 
Lake Terpede. ..cccccese + 3% = 
Masi MEBs 6....s.ccee 13-16 4%  % 
Merritt Oil. .........-- 255% 24% 2 
Met Patrol. ccccccccccces 1 15-16 15-16 
NE ae 123 119 123 
NM Am PB PF. .ccccsvices 25 2% 258 
Sapuina Rel. ..cscscses 9 814 9 
Submarine Corp. ....... 13% 13% 13% 
United Motors. .......-. 17 164% li, 
United Steamships. ..... 3 4) 3% 
Wright Martin. ......... 7 7 1% 





INDUSTRIAL STOCKS. 
Morton meme 4 3 is Equitable Bldg., 
eo we ty. 


City 

Bid. Asked. 
Amer Cyanimid com........... 12 15 
Amer Cyanimid pfd............ 47 bo 
By Products Coke..........+++ +> 105 
Empire Steel & Iron com...... 26 30 
Empire Steel & Iron pfd....... 70 io 
Hale & Kilburn com........... «> oO 
Hale & Kilburn pfd........... 8 14 
Ingersoll-Rand com .........-- 168 178 
Ingersoll-Rand pfd ..........-. 98 102 
Kirschbaum (A B) com..... kee we oy 
Kirschbaum (A B) pfd........ -- O1 
Lima Locomotive com........- 40 50 
Lima Locomotive pfd.........- 70 be 
Parke Davis ......seceeeeeees 928 
Semet Solvay ......cccecscccee oe aUo 


a 





PITTSBURGH QUOTATIONS. 
George R. Christian, 80 Bway., - g City. 


Asked. 
Amer Sewer Pipe. .........--- : 16 
Amer Window Glass Mach ..... - . 40. 
Independent Bwg com .......- 25 <8 
Independent Bwg pfd. ........- 12° oe 
Natl Fireproofing com. .......- 3 4 
Natl Fireproofing pfd. .......-. 9% 10. 
Pittsburgh Bwg com. ........-- 34 Fi 
Pittsburgh Bwg pfd. ........-- 13% rr 
San Toy Mining. ...........--+- 10 is 
Tonopah Extension. .........-- 19-16 a 
Westinghouse Air Brake. ...... 9544 40 
Westinghouse Blec. .......---- 8956 
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NEW YORK STOCKS. 


N. ¥. STOCK EXCHANGE PRICES. 


The stock market has been one of 
advancing prices this week, the best 
prices being scored on Friday. The 
average advance this week was 3% 
points, the best gain seen in many 
weeks. The market closed cheerful and 
confident, especially in the rails. Fri- 
day’s prices: 





High. Low. Close. 


Adams Express........ aenewed . we 70 70 
Al ]) = 2% 2% 2 
Allis-Chalmers............. esos 385. 3 18% 
American Beet Sugar....... wae 5 
American Can.......... cesses. 35% 345 35% 
American Can pfd Ei iknceetood 93 93 93 
American Car & Foundry...... 65% 64% 65 
American Cotton Oil........... 22% 25% 25% 
American Hide & Leather...... 14 13 137 
American Hide & Leather pfd. 5934 58 58 
American Int. Corp....... <<a @& 55 55 
American Linseed.......... «os. 26% 25% 26% 
American ‘Linseed pid. auabhen ak 73 72% 72% 
American Locomotive......... 55 545% 55 
American Smelti 

American Steel & Foundry 





American Tobacco 
American Woolen 








Amaconds ..ccccccccee pbenonad 8 58% 
elk a Ree 863% 864% 86% 
Bh PM Mi tensccsssccc0ths 9734 98% 
Baldwin Locomotive.......... 57 55% «457 
Baltimore & Ohio 5254 524% 52% 
NONE Finck st chconscacesacccs 91% 91 914 
Bethlehem Steel B ............ 83% 80% 83% 
Bethlehem Steel pfd ctfs....... 98 97% 97% 
Brooklyn Rapid Transit....... 44 44 44 
Canadian Pacific ............ 136 134% 136 
Contral LaRthner 22. cccccccccces 6834 66% 67% 
Chandiet BERGER. 2<scsscccoese 6434 % 64% 
Chesapeake & Ohio.......... -. 48 47% 48 
Chicago, Great Western....... 7% 7% 7% 
Chicago, Mil. & St. Paul...... 38 37% 37% 
Chicago, Mil. & St. Paul, pfd. 75 74% 74% 
Chile Copper. Raebssd650000604 15% 15 15% 
_— Con, Copper ........... 41% 41% 41% 
Col. Fuel & Iron............... 35% 3454 3554 
Coe rdnted ery ia a. a 87 
Corn Products ....cccccccccces 30% 28% 30% 
Crucible Steel..... joo eunc .-. 57% 55% 57% 
Crucible Steel pfd.............. 86 85% 86 
Cuba Cane Sugar........... .. 80% 29% 29% 
Cuba Cane Sugar pfd......... 79 79 79 
Delaware & Hudson........... 933% 93 93% 
Dome MineS .....ceccesseeesee 6% 6% 6% 
Dist. Securities........+.00+. .. 37% 36 36% 
BRIS. 5 cxcucaucsdbreccsssctgncsss 154% 14% 15 
Brie Ist pid eer aidcekdnudine 23% 23 2334 
General Electric ..........s0.0. 132 . 128% 132 
General Motors.......sseessees 94% 92 93% 
ee Pree rre 3642 36 36% 
Gt. Nor. Ore Sub ............ 28% 26% 28 
Greene-Can. Copper.......... 37% 37} 37% 
Gulf States Steel...... .ssseve- 88% 88% 88% 
Illinois Central......... i teenne 96 96 96 
Inspiration Copper .......... 44 43% 44 
bas. Sats Ws Pete donlsaccccescs 5434 54% 5434 
int, Mat. Boscnsscccs --- 264% 25% 25% 
Int. Mer. M. péd. 971%, 96% 965% 
Int. 2. oo te 21 21% 21% 
Ent, DICH .6cd0cascace<e --. 274 26% 27% 
Kennecott Copper hesdneses seeee 338% 32% 33% 
Lackawanna Steel........ coceee 813% 793% 81% 
Lehigh VOU cvecaccocsccvcess 55 55 55 
Louisville & Nashville....... -- 118 118 118 
Maxwell Motor Co. 2 pfd...... 16% 16% 16% 
Mexican Poweleus i Seva coccce FO 77% 78 
Miami Copper...s...s+e0. weoee 28% 284% 283% 
Midvale Steel. soece scscces “Se 44 45 
Missouri Pacific .. er eheuee 2444 24 24% 
National Enam. &S ...... i ae 374% 38 
Nevada Con. Copper.......... 17% 17% 17% 
New York Central........... 71% 70% 71% 
New York, New Hav. & Hart... 27% 2754 27% 
New York, Ont. & Western.. 19% 19 19 
Chin CARON Giicsks.c ccccenscces 364% 35% 36% 
Pennsylvania........... svcccee 47% 474% 47% 
Philadelphia Co, .-. 28% 28% 28% 
Pittsburgh Coal 46 45 46 
Pressed Steel Car.......scceces 56 56 56 
RE ED ‘ 4% % % 
Ry. Steel Spring.......es00s .-» 4334 43% -4334 
Ray Con, Copper....secesceess 23-2244 «2234 
ee, ae wee. 12% 71% 72% 
Republic Iron & _— coocee 18% 73% 78% 
aed —_ phnhdee besser scode 31% 70, a 
CINE Gh ccctovesececéce woes 30% 31 
Southern. Pacific. , oe cecese 8444 83% 8414 
Southern Railway.......-. sews 25 2454 25 
Studebaker ......cccsseccees 1. 42% 39344 40% 
Texas Company ...,...+.s00. 14434 14234 1445% 
Tobacco Products.......eeeeeee 49 48 4854 
Union Pacific ....0.....scceeeee 116% 115% 115% 
U.S.I Alcohol....... ...-.s006. 114% 110% 114% 
U. S. Rub! Crake beceeeene 52 51% 52% 
U. S. Rubber 1 Ps Sd adnin cals ~ 96 96 
U.S. Sm 3 seseceesse 464% 464% 464 
U.S. Steel ....... Sistidtissscene, Se S6 Gile 
U- 8: Steel pals ~ aie 109 109 
es TE 79% 78% 79% 
jabash pfd A ...... se cecseee 41% 41% 411 
Wabash aay 21% 21% 3158 
estern Union Telegraph...... 83% 83% 83% 
Westinghouse..........0.0.... 39% 38% 39% 
Wilson Corp... saipdgulin sens 4844 48 4814 
Willlys-Overland.........--.--- 10% 18 19 
Willys- Mo age _ 70% 70% 
Woolworth ............. eesees % ose 109% 110 





CURRENT QUOTATIONS 


STANDARD OIL ISSUES. 
Carl H. Pforzheimer & Co., 25 Broad St. N. 
= 


. City. 
Bid. Asked. 
Anglo-Amer Oil Co, Ltd........ 16% 17% 
Borne-Scrymser Co. ........+....400 425 








Buckeye Pipe Line Co....... Hoo ae 92 
Chesebrough Mfg Co, Cons..... 320 340 
Crescent Pipe Line Co......... 33 35 
Eureka Pipe Line Co.......... 200 
Galena-Signal Oil Co pfd 135 
Galena-Signal Oil Co com..... 130 135 
Illinois Pipe Line Co......... 185 195 
Indiana Pipe Line Co......... 80 83 
Internatl Petroleum Co, Ltd... 11% 12 
National Transit Co. ...ccccecees 12 13% 
New York Transit Co.......... 175 185 
Northern Pipe Line Co........ 96 100 
eee Ge GR, cctsccs Kevcocccccae™ tae 
Penn-Mex Fuel Co. ..........- 34 37 
eS rrr 9 914 
Pierce Oil Corp Conv 6s, 1924.. 70 75 
Prairie Oil & Gas Co........... 400 410 
Prairie Pipe Line Co........ 02 6200 240 
Solar Refining Co............. 305 320 
Southern Pipe Line Co........ 190 195 
South Penn Oil Co. ........... 255 265 


South West Penna Pipe Lines. .100 105 
Standard Oil Co of California. .218 223 
Standard Oil Co of Indiana... .595 605 
Standard Oil Co of Kansas..... 445 455 
Standard Oil Co of Nebraska....475 500 
Standard Oil Co of New Jersey..508 513 
Standard Oil Co of New xork..255 260 


Standard Oil Co of Ohio....... 420 430 
Swan & Finch Co. ..... kinins 105 
Union Tank Line Co....... coos Oe 3 
Vacuum Oil Co. ..... 6osb66s008 320 325 
Washington Oil Co. ........... 30 35 
MISCELLANEOUS OIL COMPANIES. 
Bid. Asked. 
CemOe BOO. 6 c.csdscdsiercascs 7% 1% 
Gulf Oil Corporation........... 300 350 
Houston Of] Co. ...ccccocccess 24% 2 
Imperial Oil Co, Ltd........... 360 380 
Magnolia Petroleum Co. ....... 360 380 
Midwest Refining Co........... 119° 120 
Sapulpa Refining Co........+-. 8% 2 
Merritt Oil Corporation......... 244% 241% 
Elk Basin Petroleum Co....... B 7% 
Northwest Oil. ......cceccccee. 75 80 





FOREIGN GOVERNMENT BONDS. 
Cc. F. Childs & Co., 120 Bway., N. Y. City. 


Bid. Asked. 
Am For Secs Sec 5s, Aug, 1919. 944% 944% 
Anglo-French 5s, Oct, 1920..... 90% 91 
Arg Ge, Dec, 1917......cccccees 9956 a 
Arg Ga, May, 3020....cccsscocs 91% 92% 


Arg Int Listed 1909 5s, 1914-45. 80 
Bdx, L & Marse 6s, Nov, 1919.. 83_ 8344 
Can 5s, Aug, 1919 





Cam Ge, BOG, Bs 6cccciccccess 3 937% 
Can Int 5s, Dec, 1925 k 954% 
Can 5s, Apr, 1926 91 
Can Ga, Apr, 19Gh..cccccccesvcs 90% 
Can Int 5s, Oct, 1931 95 
Can 5s, Mch, 1937 9: 93% 
Chin Hkg Rys (1911) 5s, 1922-51 60 68 
Chin Ext 6s, Nov, 1919........ ae 96 
Cuban Ext Accu SF 5s, 1904-44 94 97 
Cuban Int Ann 5s, 1905....... 92 95 
Cuban Ext Accu SF 5s, 1914-49 91 96 
Cuban Ext 4%s, Aug, 1949..... 84 87 
French Sec Conv 5s, Apr, 1919 94% 95 
French Int 58, JOR, IWEbsé0cc 136 145 
G B & I Sec 5s, Sep, 1918..... 97% 98% 
Sec 5s, Nov, 1919.... 95% 96 


GBé&I 

G B &I Sec 5s, Nov, 1921.... 924% 93 
G B & I Sec Conv 5s, Feb, 1918 994% 99% 
GB &I Sec Conv 5's, Feb, 1919 98 9844 
Jap Sterl lst 4%s, Feb, 1925... 87 89 
Jap-Sterl 2d 414s, July, 1925.... 87 89 


. Jap Sterl 1905 4s, Jan, 1931.... 74 78 
Newfoundland 5s, July, 1919... .. 94 
Paris Ext 6s, Oct, 1921......... 83 83% 
Russian 6%s, June, 1919....... 61 
Russian Int 51s, Feb, 1926..... 112 114 
Russian Ext 544s, Dec, 1921.... 50 53 
Swiss 5s, Mch, 1918........... 99% 99% 
Swiss 5s, Mch; 1920............ 994% 100% 





U. S. BOND QUOTATIONS. 
Cc. F. Childs & Co., 120 Bway., an ¥.. City. 





Asked. 
Comme: Ds PGBs. 6 cc ove eivesses 964% 97% 
wn, QE RE eee eee 964% 97% 

: 99 100 

100 
ee AE WES ¢. o.0s 0.,0.0:6 Meee a8 104% 105% 
ae a pee 
I 61056-00006. 5.0 08a bs 60% Bt 88 
eee Oe 84 
TS Ee errr ee 82 86 
fo ke aaa eS ee 98.98 99 
ND OD: cg n0 ccc ce seare'sss ss 96 
TIGWORIOR: 4B. ccc ccceveeivacess ius 9814 
Potts Wivem: Gay <.<.s oso oseise ee 100 





CHAIN STORE SECURITIES. 


Merrill, Lynch Co., Members N. Y. Stock 
Exchange, 7 Wall St. 


Bid. Asked 
Atlantic & Pacific Tea Co pfd... 98 102 
Jones Bros Tea. ........ sieeoee 27 35 
ORS é.i.o 0 6k 600s otandeeks 65 70 
IRIE, 9.5.0.06:66:0560 dem emauiee 95 100 
S H Kress com. ....... bin en euls 46 55 
S H Kress pfd. ..... jiiheaae os 98 105% 
oo | ey ee ere 25 30 
a PPE ee TS ore ee 88 92 
Woolworth com. ....--sesseeees 109 110% 
Woolworth pfd. .....----s.eeees 116 





DETROIT QUOTATIONS. 
Webb, Lee & Co., 372 Penobscot Building, 


Detroit. 
Bid. a 3 
Acme White L & Col Wks com... 
Acme White L & Col. Wks pfd. .. ry, 
Atin® BPO POPES Ge. ccsccccse se 


CS) =e eer acne. Sais 

Bower Roller Bearing Co...... 25 
Burroughs Adding Machine Co. .. one 
Charcoal Iron Co of Am com... 7 7% 
Charcoal Iron Co of Am pfd.. 5% ss 
Coahuila Lead & Zinc......... 1% 2 
Chalmers Motor Car Co....... 3 6 
Continental Motor Co com..... 5 5% 
Detroit & Clevy Nay Co......c0. o- 79 
DOLPOIL TUGINGR COL. o.oo s0dens 600 105 ai 
Detroit Iron & Steel Co com.... .. 17 
Detroit Iron & Steel Co pfd.... 10 «se 
Edmunds & Jones com......... .. 28 
Ford Motor Co of Canada..... 160 167 
Great Lakes Engineering Co... .. 132 
Holland-St Louis Sugar Co..... 914 ‘$m 
Hupp Motor Car Co......cccece 2 3 
Iron Silver Mining Co......... 1.25 1.65 


Mexican Crude Rubber Co..... 5 10 
Mich Cop & Brass Co com...... 18 20 
Mich State Telephone Co pfd... 80 88 


Miles-Detroit Theatre Co....... 9 10 
Packard Motor Co com......... 110 120 
Paige-Detroit Motor Car Co... 11% Aa 
Fares, DET & Dic occcccascce 9344 9 
SS Eee ore 40 45 
ee DIONNE TIO, kicsce ce denewecas 16 16% 
Trussed Concrete Steel Co com. .. 2 
Trussed Concrete Steel Co pfd.. .. 10 
Wee BORE BANG. ccccdvccescnce oc 50 





PUBLIC UTILITY SECURITIES. 
Quotations by H. F. McConnell & Co., 25 


Pine St., N. Y. City. 
Bid. Asked. 
Amer Light & Trac Co com...218 225 


Amer Light & Trac pfd....... 91 95 
Adirondack Elec Pow com.... 16 18 
Adirondack Elec Pow pfd...... 70 75 
*Amer Gas & Elec com........ 87 92 
*Amer Gas & Blec pfd........ 41 4t 
Amer Power & Light com.... 37 42 
Amer Power & Light pfd....... 70 75 
Amer Public Utilities com.... 30 35 
Amer Public Utilities pfd...... 62 66 
Amer Waterworks Elec ....... 4 5 
Am W W & E partic pfd...... 9 13 
Amer W W & E Ist pfd....... 57 62ex 
Carolina Pr & Lgt com........ 28 31 
Carolina Pr & Lgt pfd........ 90 94 
CUAGe. BGEVsGS COM. 4.05.00 00.00%4 205 210ex 
intel TGETION DEL ic cos csccsve 72 73ex 
Colorado Power com. ......... 20 2% 
Colorado Power pfd. ......... 93 98 
Commonwealth Pr Ry & Lt com 35 37 
Commonwealth Pr Ry & Lt pfd. 60 63 
Elec Bond & Share pfd........ 94 97 
Federal Light & Trac com.... .. 9 
Federal Light & Trac pfd....... 388 
Northern Ohio Elec com...... 27 32 
Northern Ohio Elec pfd....... 68 72 
Northern Ont Let & Pr com... 11 15 
Northern Ont Lgt & Pr pfd.... 52 56 
Northern States Power com.... 54 57 
Northern States Power pfd.... 85 88 
Pac Gas & Elec com..........«. 34 36 
Pac Gas & Elec pfd, .......... 80 82ex 
Republic Ry & Let Co com..... 18 21 
Republic Ry & Lgt Co pfd..... 54 57 
Southern Cal Edison com...... 80 83 
Southern Cal Edison pfd. ..... 93 97 
*Standard Gas & Elec com.... 4% 6 
*Standard Gas & Elec pfd..... 19 22 
Tenn Ry, Let & Pr com...... 2 +f 
Tenn Ry, Let & Pr pfd....... 10 13 
United Lgt & Rys com........ 27 31 
United Lgt & Rys Ist pfd...... 66 70 


*Par value $50. 


one en a 





PUBLIC UTILITY QUOTATIONS. 
Lamarche & Coady, 14 Wall St., N. Y. City. 
Bid. Asked. 

Amer Gas & El com............ 87 91 


Amor Gas & Tl pl. .ccsscccecce 41 43 
Amer Light & Tr com.......... 218 221 
Amer Light & Tr pfd........... 91 94 
Amer Power & Lt com......... 37 42 
Amer Power & Lt pfd.......... 70 75 
Amer Water Wks & El Ist pfd.. 58 62 
Cities SOrvie® COM, ..0ccccccsas 207 210 
Cities service pid. .cccsccccccce 3 
Commonwealth Pr Ry & Lt pfd. ° 64 
Pacific Gas & El com.......... 36 
Pacific Gas & El pfd........... 30 81 
Republic Ry & Lt pfd.......... 54 56 
Tennessee Ry Lt & Pr com.... 2 3 
Tennessee Ry Lt & Pr pfd...... 10 12 





MISCELLANEOUS STOCKS. 
Williamson & Squire, 23 Broad St., N. Y. 


City. 
Bid. Asked. 
OS Ce. GO on iccaaweias 386 40 
BE SR Ts he. 04 00:00 00:06:40 64 69 
Ammer PIGRO BEG. 4.0026<0nccseee 70 78 
Amer Type Founders com...... 35 40 
Amer Type Founders pfd....... 84 89 
Borden Con M com. .......... 94 98 
Borden Con M pfd..........+. 98 100 
eee Mae MONE, 9355 00.0046 000 ons 74 
eae ee 92 96 
Lehigh Valley Coal Sales...... - 65 70 
Now Jereey Bine. .... 2. 0scsocsee 238 245 
Otis Elevator com. ............ 53 56 
Otis. Mlaveter Dla... ..ccccvcciece 78 82 
Royal Bak Powder com........ 125 135 
Royal Bak Powder pfd.......... 87 92 
oe 8 eae ee 170 180 
Singer Mfg Co Ltd of G Brit... 3 5 
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& COMPANY 


Investment 
Securities 











First National Bank Bldg., Milwaukee, Wis 
Dime: Bank Bldg., Detroit, Mich. 


208 South La Salle Street 
CHICAGO 











High Grade Investments Secured by First 
Mortgages of Railway, Light, Power, 


Pablic Utility and Industrial 


Corporations 


W.G. SOUDERS 


















































